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Confirmed Long-term Credit Rating of JSC “UkrSibbank”

August 31, 2015 Rating Committee of the “Expert-Rating” RA confirmed the uaAAA (national Ukrainian scale) credit
rating of JSC “UkrSibbank” (hereinafter — the Bank) (EDRPOU 09807750). Pursuant to the Resolution of the Cabinet of
Ministers of Ukraine No.665 of April 26, 2007, the Bank or a separate debt instrument with uaAAA rating has the highest
solvency compared to other Ukrainian banks or debt instruments. Confirming such a high credit rating, the Agency took
into consideration the results of the Bank’s performance in H1 of 2015, financial statements and statistical data in H1 and
July of 2015.
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Asset structure and quality

In Hl 2015 the Bank’s assets in hryvnia equivalent grew Fig. 3. Individual characteristics of the loan portfolio of JSC "UkrSibbank"
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portfolio quality on processes of hryvnia devaluation to major
world currencies. The decrease in loans provided to
population in the Bank’s loan portfolio against a significant
decrease in the level of business activity in Ukraine and a fall
of the employment rate may be considered as a positive factor
for the Bank.
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In the period from 01.07.2013 to 01.07.2015 the
proportion of loans with high and the highest risk according to
the NBU classification in the Bank’s loan portfolio grew from
17.48% to 19.06%. This trend corresponded to the market
trend.

In general, the quality of the loan portfolio of the Bank
can be characterized as close to high.

Liquidity

Throughout the first seven months of 2015 JSC
“UkrSibbank” was very well provided with liquidity.

In the period from 01.01.2015 to 03.08.2015 instant
liquidity ratio of the Bank (N4) was not only higher than the
limit standards, set by the NBU, but also higher than the
averages of these indicators of the banking system of Ukraine.
From January 12, 2015 N4 ratio of the Bank didn’t drop
below 60% (with the normative ratio not less 20%), the
indicator reached the record value on 22.07.2015 — 115.07%.

In the period from 01.01.2015 to 03.08.2015 current
liquidity ratio of the Bank (N5) was also higher than the
averages of N5 ratio on the banking system and the limit
standards, set by the NBU. Throughout the whole period of
analysis the Bank’s N5 ratio didn’t decrease below 86% (with
the normative not less 40%). The Bank’s N5 ratio in the
analysis period reached its maximum on 21.07.2015 -
105.35%.

In the period from 01.01.2015 to 03.08.2015 short-term
liquidity ratio of the Bank (N6) (as well as N4 and NS ratios)
was higher than the averages of N6 ratio of the banking
system, as well as the limit standards, set by the NBU.
Throughout the whole period of analysis the Bank’s N6 ratio
didn’t fall below 90% (with the normative not less 60%). The
Bank’s N6 ratio in the analysis period reached its maximum
on 21.07.2015 - 108.22%.

Therefore, the reserve of the Bank’s N4 ratio on individual
dates exceeded more than 5 times the limit value, set by the
NBU, N5 ratio — more than twice, N6 ratio — more than 1.5
times.

Maintenance of a very large reserve of the Bank’s
liquidity in a period difficult for Ukrainian economics
characterizes a policy of managing the Bank’s liquidity as
conservative.

[Fig. 4. Proportion of loan operations with high and the highest risk according to NBU classification in lending
operations, the level of the reserves to customer credits and debt ratio of JSC "UkrSibbank"
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Fig. 5. Dynamics of instant liquidity ratio (N4) of JSC «UkrSibbank» compared to the average value
of Na ratio of the banking system
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Fig. 6. Dynamics of current liquidity ratio (N5) of JSC «UkrSibbank» compared to the average value
of N5 ratio of the banking system
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Fig. 7. Dynamics of instant liquidity ratio (N6) of JSC «UkrSibbank» compared to the average value
of N6 ratio of the banking system
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Profitability of operations
The Bank finished the first half of 2015 with profit of | | Netinerestincome, net commissionincome and profit of 1s¢
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of 2013. In the first half of 2015 NII of the Bank was by | | .. -
50.96% more than for the same period of 2014. The ability to | | _
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conditions indicates a very high level of the Bank’s resistance | |
to crisis. Fig. 9. Quarterly volume of profit of JSC "UkrSibbank"
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shareholders of the Bank — BNP Paribas and EBRD, the
Bank’s unprofitable activity can’t have a negative impact on
its long-term credit rating. Nevertheless, the fact of the | |»=
Bank’s return to profitable activity in the second quarter of | |zm
2015 and the Bank’s ability to increase the NII in a difficult | |.. e wao
period emphasizes the strengths of its business-model.

Other factors
Verification on public databases of the State Fiscal Service showed that JSC “UkrSibbank™ was registered in

authorities of the SFS. As of 26.08.2015 the Bank as a taxpayer had no tax debt.

As of 26.08.2015 the Bank performed its commitments to clients and lenders according to the current legislation and
wasn’t referred by the NBU to the category of problem banks.
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The Bank was very well provided with regulatory capital. In the period from 31.03.2015 to 03.08.2015 the Bank’s N1
ratio grew by 40%, while N1 ratio of the banking system decreased by 15.2%. For the same period the Bank’s N2 ratio
grew from 9.18% to 13.53%, and N2 ratio of the banking system decreased from 8.35% to 8.03%.

In the period from 01.07.2013 to 01.07.2015 the proportion of loans with high and the highest risk according to the
NBU classification in the Bank’s loan portfolio grew from 17.48% to 19.06%. This tendency corresponded to the market
one. In general, the quality of the Bank’s loan portfolio can be characterized as close to high.

The Bank’s instant liquidity ratio (N4) on individual dates exceeded more than 5 times the limit value, set by the NBU,
N5 ratio (current liquidity) — more than twice, N6 ratio (short-term liquidity) — more than 1.5 times. Maintenance of a very
large reserve of the Bank’s liquidity in a period difficult for Ukrainian economics characterizes a policy of managing the
Bank’s liquidity as conservative.

Considering a very high level of external support of key shareholders of the Bank — BNP Paribas and the EBRD, the
Bank’s unprofitable activity can’t have a negative impact on its long-term credit rating. At the same time, the fact of the
Bank’s return to profitable activity in the second quarter of 2015 and the Bank’s ability to increase the NII in a difficult
period emphasizes the strengths of its business-model.

Disclaimer: Credit ratings of “Expert-Rating” RA is an opinion that reflects the ability of an issuer (an issue of securities) to comply with financial commitments. Credit ratings are of probabilistic nature,
therefore cannot be a recommendation to buy or sell securities or to use the services of the issuer. When assigning and maintaining the ratings and outlooks on ratings, “Expert-rating” RA relies on factual
information which the Agency receives from issuers and underwriters and from other sources that the Agency considers reliable. The issuer, its auditor and underwriter, as well as other consultants are
responsible for the accuracy of the information they provide to “Expert-Rating” RA and publish according to current normative requirements.




