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Long-Term Credit Rating of JSC “UkrSibbank” is Confirmed

On May 31, 2017 during the meeting of the Rating Committee of RA “Expert-Rating” it was decided to confirm a
long-term credit rating of JSC “UkrSibbank” (EDRPOU code 09807750) at the uaAAA level according to the national
scale. According to Resolution of the Cabinet of Ministers of Ukraine No. 665 dated April 26, 2007, the uaAAA-rated
bank or separate debt instrument is characterized by the highest solvency compared to other Ukrainian banks or debt
instruments. Taking decision to confirm the rating, the Agency took into consideration the results of the Bank’s activities
for the 2016, as well as statistical statements of the Bank for January — April 2017.

Equity and Capital Adequacy
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Asset Structure

In the first quarter of 2017 the AgCHCy notes the Fig. 3. Individual characteristics of the loan portfolio of JSC "UkrSibbank"
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Dynamics of the quality of the Bank’s loan




portfolio did not deviate significantly from the trends
that the banking system showed on average in 2016 and
the first quarter of 2017. In the first quarter of 2017 JSC
“UkrSibbank™ insignificantly reduced provisions (by
0.01%). Such dynamics resulted in a slight growth of
the ratio between provisions and customer gross loans
and debt, including reserves by 1.41 p.p.

Fig. 4. Proportion of loan operations with high and the highest risk according to NBU classification in
lending operations, the level of the reserves to customer credits and debt ratio of JSC "UkrSibbank"
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Liquidity

Since the beginning of 2016 JSC “UkrSibbank” was
very well provided with liquidity. All the liquidity
ratios of the Bank from 01.01.2016 to 01.01.2017 were
stably higher than the average standards in the banking
system and maximally closed to them, but since the
beginning of 2017 the Bank’s N4 and N5 ratios were
lower, and the N6 ratio was stably higher than the
averages of these standards on the banking system:

e Instant liquidity ratio of the Bank (N4) on
03.05.2017 amounted to 44.37% with the
limit value not less 20% and the average
value of 60.96% in the banking system;

e  Current liquidity ratio of the Bank (N5) on
03.05.2017 amounted to 75.89% with the
limit value not less 40% and the average
value of 113.41% in the banking system;

e  Short-term liquidity ratio of the Bank (N6)
on 03.05.2017 amounted to 111.9% with
the limit value not less 60% and the
average value of 95.54% in the banking
system.

The Agency also notes that for the period from
01.01.2016 to 03.05.2017 JSC “UkrSibbank” stably
maintained a provision for all the liquidity ratios with
respect to the limit values of N4, N5 and N6 ratios, set
by NBU.

As well, it should be taken into consideration that
during January — April 2017 the banking system was
still in a state of excessive liquidity, which is why the
deviations of the Bank’s N4 and NS5 ratios from the
average market values can be perceived as optimization
processes in the management of bank liquidity,
especially given that the Bank continues to maintain a
large reserve of N4 and N5 ratios with respect to the
limit values, set by NBU.

Fig. 5. Dynamics of instant liquidity ratio (N4) of JSC «UkrSibbank» compared to the average value of
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Fig. 6. Dynamics of current liquidity ratio (N5) of JSC «UkrSibbank» compared to the average value of
N5 ratio of the banking system
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Fig. 7. Dynamics of instant liquidity ratio (N6) of JSC «UkrSibbank» compared to the average value of
V‘\lzgoﬁtio of the banking system
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Profitability of Operations
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Additionally the Agency draws attention that during
the last three years JSC “UkrSibbank” managed to
achieve a stabilization of net interest income. For the
first quarter of 2015 the Bank’s NII amounted to 395332
509.336 mln, for the first quarter of 2016 — UAH
724.522 mln and for the first quarter of 2017 — UAH
651.616 min.
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stable amount of the loan portfolio provisions, in the T s 1850
Agency’s opinion, can indicate the prospects for the
resumption of the Bank's profitable work throughout
the entire 2017 year.
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Other factors
Verification under public databases of the State Fiscal Service showed that JSC “UkrSibbank” was registered with the
SES authorities. At the time of updating the rating, the Bank didn’t have any tax debt.

On May 2, 2017 BNP Paribas Group announced the results of its work in the first quarter of 2017. As well as in 2016,
the Group showed an increase in revenues. Net income of the Group for the first quarter of 2017 amounted to EUR 1.894
bn that is by 4.4% (or by 13.2% in comparable terms) more than for the first quarter of 2016. The Group’s CET1 Ratio
improved from 11.5 to 11.6%.

Generalization

At the moment of updating the rating the Bank fulfilled its commitments to clients and lenders according to the
applicable legislation and wasn’t referred by the NBU to the category of problem banks.

The Bank was very well provided with the regulatory capital and liquidity, maintained a reserve of key ratios with
respect to its averages in the banking system while optimizing instant and current liquidity ratios for the current market
situation.

JSC “UkrSibbank™ returned to the practice of profitable activity in the first quarter of 2017 that deserves a positive
assessment.

Disclaimer: Credit ratings of “Expert-Rating” RA is an opinion that reflects the ability of an issuer (an issue of securities) to comply with financial commitments. Credit ratings are of probabilistic nature,
therefore cannot be a recommendation to buy or sell securities or to use the services of the issuer. When assigning and maintaining the ratings and outlooks on ratings, “Expert-Rating” RA relies on
factual information which the Agency receives from issuers and underwriters and from other sources that the Agency considers reliable. The issuer, its auditor and underwriter, as well as other consultants
are responsible for the accuracy of the information they provide to “Expert-Rating” RA and publish according to current normative requirements.




