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Additional information for investors and depositors

Information on emission of interest bonds by thalBa SeriefRedeemedl.
RA “Expert Rating” did not assign a credit ratirogthis emission of bonds

No Explication Place for filling
1 Type of placement Open
2 Face value, currency UAH 1 000,00
3 Issue amount UAH 100 000 000,00
4 ISIN code UA100571AA05
5 Start of placement 20.07.2006
date
6 End of placement date | 14.06.2011
7 Coupon rate,% 12,75% per annum from 20.07.2006 to 16.07.2008; 16% per annum from 17.07.2008 to 13.07.2011
8 Coupon period Quarterly
9 Payment date 20.07.2006
10 | Maturity date 14.07.2011
At will, the owner of bonds has the right to submit the bonds to the Emitter, and the Emitter undertakes to accept them for preterm
redemption. The redemption is performed by the Emitter to the address: 1, Yerevanska str, Kyiv, 03087
The preterm redemption of bonds is performed by the Emitter after the termination of 4th (19.07.07), 8th (17.07.08), 12th
(16.07.09), 16th (15.07.10) coupon periods.
Also the preschedule redemption of bonds is performed by the Emitter in case of change by the Emitter of interest rate for 7-8, 11-
12, 15-16, 19-20 coupon periods.
If the day of preschedule redemption falls on non-business day, established by the current legislation of Ukraine, the preschedule
Conditions of preterm | redemption is performed starting from the business day that follows the non-business day (day off).
11| redemption Thus the price of the preschedule redemption of bonds equals their face-value.
Payment of means under the bonds which owner is the non-resident, is made to the accounts of non-resident standing
representation or of the resident who works on behalf of the non-resident, for the expense and upon instructions of such non-
resident and who bears responsibility for complete and timely charge and contribution to the budget of the taxes withheld at
payment of incomes to the non-resident. In case when the Declaration does not contain information on standing representation or
on the authorised resident, than the preschedule redemption of bonds from the non-resident is conducted exclusively after the
non-resident would submit to the Emitter the documents certifying acquisition of the rights for bonds, and the documents
necessary for charge of taxes on the income received by the non-resident.
See emission Prospectus of the Bank for more details on the conditions of preschedule redemption
12 Agent on bonds Independently
placement
Trading platform The bonds are listed in PFTS 3% level list (listing) on 20.07.2006.
13 The bonds are listed in PFTS 2 level list by(listing) on 29.10.2007
The bonds have been excluded (delisting) from PFTS 2nd level list on 12.01.2010, trade in bonds on PFTS stopped
The bonds are secured with all the property belonging to the Emitter according to the current legislation of Ukraine. The bonds
have partial security. The Emitter concluded the agreement no. 75-0101-0006 of April, 28th, 2006 with JSC IC “Ukrainian
insurance group” on insurance of risks of Emitter repayment of the principal sum of debt and of non-payment of incomes under
the bonds for the total amount of UAH 165 000 000,00. The agreement has been concluded for the benefit of bondholders.
ls there a guarantor The Insurer: Joint-Stock Company Insurance Company “Ukrainian Insurance Group”.
14 on bonds? USREOU code: 30859524.
‘ Incorporation certificate: no. 18737 issued by Solomenska district state administration in Kiev on 02.08.2002.
Legal address: 1, Yerevanska str., Kyiv, 03087, Ukraine.
De-facto address: 16-A, Ivan Lepse bld., Kyiv, 03065, Ukraine
Phone, fax: (044) 206-65-45, 206-36-42, 206-36-44.
E-mail: office@ukringroup.com.ua
15 Guarantor USREOU 30850524
code
Conditions of emission
16 | restricting the rights of | Not available
creditors
17 | Main buyers of bonds | Atbonds placement the Bank was focused on the buyers legal and natural persons
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Information on emission of interest bonds by thelBa Seriegin circulation).
RA “Expert Rating” assigned debt instrument credliing (DIR) at the level ofiaBBB+

on bonds?

No Explication Place for filling
1 Type of placement Closed
2 Face value, currency UAH 1 000,00
3 Issue amount UAH 300 000 000,00
4 ISIN code UA4000016935
5 Start of placement 06.08.2007
date
6 End of placement date | 01.10.2007
7 Coupon rate 12% per annum from 06.08.2007 to 02.08.2009; 16% per annum from 03.08.2009 to 29.07.2012
8 Coupon period Quarterly
9 Payment date 06.08.2007
10 | Maturity date 30.07.2012
Conditions of preterm | At will, the owner of bonds has the right to submit the bonds to the Emitter for preterm redemption. The redemption of C series
buyout bonds was made on 03.08.2009
To redeem the bonds pre-termly the bond holder or his duly authorized representative (hereinafter — Seller) has to submit to the
Emitter the declaration of intent for such redemption (hereinafter — the Declaration).
The Declaration of Seller - legal person should contain:
. Full or abbreviated (when available) name of the Seller according to constituent documents;
. Surname, name, patronymic (in full) of Seller's authorised person who signed the Declaration on behalf of the Seller;
. Data of the document based on which the authorised person of the Seller is acting (enterprise charter, letter of attomey
etc.);
. Legal address and de-facto address of the Seller with indication of the phone number;
. Data on the bonds offered to the Emitter for redemption (Series and number of bonds);
. Seller payment address details (Seller current account no, name of bank entity, MFO (sort code) of the bank etc.);
. Seller securities account details (securities account no., name of Depository, Depository account number in the Depositary);
1 . |dentification code;
. Consent on the conditions of preterm redemption stated in the decision on emission of bonds.
Sellers’ declaration on preterm redemption has been accepted by the Emitter during the period from 14.07.2009 to
21.07.2009.
The submission of the Declarations is performed in writing personally by the Seller or at mail address: 1, Yerevanska str, Kyiv,
03087. The investor should on request of the Emitter provide identifying documents according to the requirements of the current
legislation of Ukraine on AML.
The Declarations which have been received by the Emitter before or after the specified periods are deemed invalid.
If the deadline for Declaration submission falls on non-business (day off, holiday) day established by the current legislation of
Ukraine, than the closing date for submission is transferred to the first business day after the non-business (day off, holiday) day.
Within 3 (three) business days foregoing the date of beginning of the preterm redemption, the Emitter concludes agreements on
purchase and sale of bonds with Sellers who have duly submitted Declarations on preterm redemption of bonds.
At the date of preterm redemption of bonds the Seller transfers the bonds in the amount specified in the Declaration, onto the
account of the Emitter in the Depositary, after which the Emitter within 1 (one) business day pays to the Seller money funds
according to the requirements of the current legislation of Ukraine.
The price of the preterm redemption of bonds equals their face-value, that is UAH 1000,00 (One thousand), kopecks 00.
Agent on bonds
12 Independently
placement
13 | Trading platform The bonds are admitted for circulation with inclusion into PFTS list (out of listing) — 07.08.07
The Emitter concluded the agreement no. 75-0101-0014 of July, 20th, 2007 with JSC IC “Ukrainian insurance group” on insurance
of risks of Emitter repayment of the principal sum of debt and of non-payment of incomes under the bonds for the total amount of
UAH 479 520 000,00. The liability limit on income payment for one bond is UAH 598,40. If the new income interest rate under the
bonds will exceed 12 % per annum, than in case of insured event occurrence the indemnity will cover the face-value and a part of
interest income — UAH 594,40 per one bond. The agreement has been concluded for the benefit of bondholders.
The Insurer: Joint-Stock Company Insurance Company “Ukrainian Insurance Group”.
USREOU code: 30859524. USREOU code of the Client Service Department Branch: 34540244
Incorporation certificate: no. 18737 issued by Solomenskaya district state administration in Kiev on 02.08.2002.
Is there a quarantor Legal address: 32a, |. Fedorova str., Kyiv, 03038, Ukraine.
14 g Mailing address: 32a, I. Fedorova str., Kyiv, 03038, Ukraine.

Phone, fax: (044) 206-65-45, 206-36-42, 206-36-44.
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E-mail: office@ukringroup.com.ua

The certificate on the state registration of Joint-Stock Company IC Ukrainian Insurance Group no. 1073 120 0000 000766 of
02.08.2002, issued by Solomenskaya DSA in Kyiv.

Date of indemnity payment to JSC “Ukrgasbank” according to the specified Agreement is on 25.07.2007

Order of execution of the Agreement: the Insurer undertakes against the payment stipulated in the Agreement (insurance
payment) at approach of the event (insured event) stipulated by the Agreement to compensate the Suffered third party (Sufferer),
the losses incurred as a result of this event (to pay out the indemnity) within the limits of insurance sum stipulated by the
Agreement, liability limit on conditions and in time, specified by the Agreement.

The insured event is the fact of approach of the civil liability of the Insured, according to the current legislation of Ukraine, for the
losses incurred to property interests of the third party in consequence of default by the Insurer of the obligations to the third parties
- Bondholders — concerning non repayment by the Insurer of the principal sum of debt and non-payment of incomes under such
bonds. For the purpose of this Agreement under the “bonds” should be understood the bonds issued according to the Decision on
closed (private) placement of bonds by the Insured (JSC JSB Ukragsbank) taken on July, 20th, 2007 at Insured Board Meeting,
Protocol no. 31; under the term ,Bondholders” - the third parties (physical or legal persons) who have acquired Bonds of the
Insurer according to the current legislation. Insured event is considered occurred, when the liability of the Insured for the loss
inflicted to the third party, is recognised by the court (with its corresponding decision), according to the current legislation of
Ukraine.

15 Guarantor USREOU 30850524
code
Conditions of emission ) s L . -
16 | restricting the rights of The right to buy and sell bonds only within certain circle of persons stipulated by the decision on the closed placement of bonds
creditors.
. At bonds placement the Bank was focused on the buyers - both legal and natural persons, list of which is referred in the decision
17 | Main buyers of bonds

on the closed placement of bonds

Information on emission of interest bonds iy Bank:_D Serie@n circulation).
RA “Expert Rating” assigned debt instrument credliing (DIR) at the level afiaBBB+

No Explication Place for filling
1 Type of placement Open
2 Face value, currency UAH 1 000,00
3 Issue amount UAH 100 000 000,00
4 ISIN code UA4000019384
Start of placement
5 25.09.2007
date
6 End of placement date | 24.09.2008
7 Coupon rate 13% per annum from 25.09.2007 to 22.09.2008; 16% per annum from 23.09.2008 to 17.09.2012
8 Coupon period Quarterly
9 Payment date 25.09.2007
10 | Maturity date 18.09.2012
The Emitter performs obligatory redemption of series "D" bonds based on the relevant declarations of bondholders on the
redemption of bonds, which are submitted by bondholders at their will to the Emitter.
The obligatory redemption of series "D" bonds is performed by the Emitter to the address: 1, Yerevanska str, Kyiv, 03087.
The redemption of series "D" bonds is performed in the following terms:
Date of beginning of bonds Date of end of bonds redemption .
. ’ . . . Redemption date
redemption declaration reception declaration reception
Conditions of preterm
redemption 04.09.2008 13.09.2008 23.09.2008
03.09.2009 12.09.2009 22.09.2009
02.09.2010 11.09.2010 21.09.2010
01.09.2011 10.09.2011 20.09.2011
1

The obligatory redemption of bonds is performed by the Emitter at face-value.

The obligatory redemption of bonds is performed by the Emitter in the domestic currency of Ukraine in accordance with the acting
legislation of Ukraine.

If the day of preschedule redemption falls on non-business day, established by the current legislation of Ukraine, the preschedule
redemption is performed starting from the business day that follows the non-business day (day off).

To perform obligatory redemption of bonds the bondholders have to submit to the Emitter the Declaration in written.

The declaration of Seller - legal person should contain:

. Full name of bondholder according to constituent documents; surname, name, patronymic (in full) of bondholder's
authorised person who signed the Application and the data of the document certifying the powers of authorized person for
submission of Application (enterprise charter, letter of attorney etc.);

. Identification code;
. Legal address and de-facto address of bondholder with indication of the contact phone number;
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. Number of bonds provided for redemption;
. Details of bondholder securities account at Depository;

. The commitment to transfer the bonds to the account of the Emitter at JSC MFS before the 01:00 p.m. of the date of
redemption;

The Declaration of bond holder — natural person should contain:

. Surname, name, patronymic (in full) of the bondholder;

e data of the document authorizing the person of the bondholder;
. Identification code;

. Residential address of the bondholder;

. Number of bonds provided for redemption;

. Details of bondholder securities account at Depository;

. The commitment to transfer the bonds to the account of the Emitter at JSC MFS before the 01:00 p.m. of the date of
redemption;

The submission of the Declarations on redemption is performed by the bondholders via registered letter or in person at the
address: 1, Yerevanska str., Kiev, 3087.

The Declarations which have been received by the Emitter before or after the specified periods are deemed invalid.

Within 3 (three) business days foregoing the date of beginning of the preterm redemption, the Emitter concludes agreements on
purchase and sale of bonds with bondholders who have duly submitted the relevant Declarations.

For provision of the bonds for obligatory redemption the bondholder before 01:00 p.m. of redemption date transfers the bonds in
the amount specified in the Declaration, onto the account of the Emitter in the Depositary JSC MFS. At redemption date, but not
earlier than the date of transfer of bonds into the account of the Emitter the latter performs transfer of the means belonging to
bondholders by results of redemption of bonds onto the current accounts specified in the contracts of purchase and sale.

Agent on bonds

12 Independently
placement
Trading platform The bonds admitted to circulation with inclusion into PFTS list (out of listing) on 19.10.07
The bonds have been included into PFTS quotation list of 2 level (listing) on 31.03.08
13 The bonds have been excluded from PFTS quotation list of 2 (second) level with transfer to the list of out of listing securities of the
Stock List (delisting) on 03.11.2010
The bonds have been included into PFTS quotation list of 2 (second) level (listing) on 30.11.2010
The Emitter concluded the agreement no. 75-0101-0015 of July, 27th, 2007 with JSC IC “Ukrainian insurance group’, - an
Agreement of voluntary insurance of third party liability on Emitter repayment of the principal sum of debt and of non-payment of
incomes under the bonds for the total amount of UAH 329 640 000,00. The liability limit on income payment for one bond is UAH
648,20.
If the new income interest rate under the bonds will exceed 13 % per annum, than in case of insured event occurrence the
indemnity will cover the face-value and part of interest income — UAH 648,20 per one bond. The agreement has been concluded
for the benefit of bondholders.
The Insurer: Joint-Stock Company Insurance Company “Ukrainian Insurance Group”.
USREOU code: 30859524, USREOU code of the Client Service Department Branch: 34540244
Incorporation certificate: no. 18737 issued by Solomenska district state administration in Kiev on 02.08.2002.
Legal address: 32a, I. Fedorova str., Kyiv, 03038, Ukraine.
Mailing address: 32a, I. Fedorova str., Kyiv, 03038, Ukraine.
Phone, fax: (044) 206-65-45, 206-36-42, 206-36-44.
ls there a guarantor E-mail: office@ukringroup.com.ua
14 on bonds? The certificate on state registration of Joint-Stock Company IC Ukrainian Insurance Group no. 1073 120 0000 000766 of
' 02.08.2002, issued by Solomenskaya DSA in Kyiv.
Date of indemnity payment to JSC “Ukrgasbank” according to the specified Agreement is 27.07.2007
Order of execution of the Agreement: the Insurer undertakes for the payment stipulated in the Agreement (insurance payment) at
approach of the event (insured event) stipulated by the Agreement to compensate to the Suffered third party (the Sufferer) the
losses incurred in result of this event (to pay out the indemnity) within the limits of insurance sum stipulated by the Agreement,
liability limit, on conditions and in time, specified by the Agreement.
The insured event is the fact of approach of the civil liability of the Insured, according to the current legislation of Ukraine, for the
losses incurred to property interests of the third party in consequence of default by the Insurer of the obligations to the third parties
- Bondholders - as regards repayment by the Insurer of the principal sum of debt and non-payment of incomes under such bonds.
For the purpose of this Agreement under the “bonds” should be understood the bonds issued according to the Decision on closed
(private) placement of bonds by the Insured (JSC JSB Ukragsbank) taken on July, 20th, 2007 at Insured Board Meeting, Protocol
no. 32; under the term ,Bondholders” - the third parties (physical or legal persons) who have acquired Bonds of the Insurer
according to the current legislation. Insured event is considered occurred when the liability of the Insurer for the damage inflicted
to the third party is recognised by the court (with its corresponding decision), according to the current legislation of Ukraine.
15 Guarantor USREOU 30859524
code
Conditions of emission
16 | restricting the rights of | Not available
creditors?
17 | Main buyers of bonds | Atbonds placement the Bank was focused on the buyers both legal and natural persons
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Information on emission of interest bonds by thalB& Seriegin circulation).
RA “Expert Rating” assigned debt instrument credliing (DIR) at the level ofiaBBB+

placement

No Explication Place for filling
1 Type of placement Open
2 Face value, currency UAH 1 000,00
3 Issue amount UAH 100 000 000,00
4 ISIN code UA4000019392
5 Start of placement 25.12.2007
date
6 End of placement date | 24.12.2008
7 Coupon rate,% 13% per annum from 25.12.2007 to 22.12.2008; 16% per annum from 23.12.2008 to 19.12.2011; from 20.12.2011 to 17.12.2012 -
to be established by a separate decision of the Board
8 Coupon period Quarterly
9 Payment date 25.12.2007
10 | Maturity date 18.12.2012
The Emitter performs obligatory redemption of series "E" bonds based on the relevant declarations of bondholders on the
redemption of bonds, which are submitted by bondholders at their will to the Emitter.
The obligatory redemption of series "E" bonds is performed by the Emitter to the address: 1, Yerevanska str, Kyiv, 03087
The redemption of series "E" bonds is performed in the following terms:
Conditions of preterm Date 1_:>f beginning of bonds_ Date of end of_bonds reqemption Redemption date
redemption redemption declaration reception declaration reception
04.12.2008 13.12.2008 23.12.2008
03.12.2009 12.12.2009 22.12.2009
02.12.2010 11.12.2010 21.12.2010
01.12.2011 10.12.2011 20.12.2011
The obligatory redemption of bonds is performed by the Emitter at face-value.
The obligatory redemption of bonds is performed by the Emitter in the domestic currency of Ukraine in accordance with the acting
legislation of Ukraine.
If the day of preschedule redemption falls on non-business day, established by the current legislation of Ukraine, the preschedule
redemption is performed starting from the business day that follows the non-business day (day off).
To perform obligatory redemption of bonds the bondholders have to submit to the Emitter the Declaration in written.
The declaration of bondholder - legal person should contain:
. Full name of bondholder according to constituent documents; surname, name, patronymic (in full) of bondholder's
authorised person who signed the Application and the data of the document confirming the powers of authorized person to
1" submit the Application (enterprise charter, letter of attorney etc.);
. Identification code;
. Legal address and de-facto address of bondholder with indication of contact phone number;
. Number of bonds provided for redemption;
. Details of bondholder securities account at Depository;
. The commitment to transfer the bonds to the account of the Emitter at JSC MFS before 01:00 p.m. of the date of bonds
redemption;
The declaration of bondholder - natural person should contain:
. Surname, name, patronymic (in full) of the bondholder;
. Data of the document authorizing the person of the bondholder;
. |dentification code;
. Residential address of the bondholder;
. Number of bonds provided for redemption;
. Details of bondholder securities account at Depository;
. The commitment to transfer the bonds to the account of the Emitter at JSC MFS before the 01:00 p.m. of the date of
redemption;
The submission of the Declarations on redemption is performed by the bondholders via registered letter or in person at the
address: 1, Yerevanska str., Kiev, 3087. The Declarations which have been received by the Emitter before or after the specified
periods are deemed invalid.
Within 3 (three) banking days foregoing the date of beginning of the preterm redemption, the Emitter concludes agreements on
purchase and sale of bonds with bondholders who have duly submitted the relevant Declarations.
For provision of the bonds for obligatory redemption the bondholder before 01:00 p.m. of the date of redemption transfers the
bonds in the amount specified in the Declaration, onto the account of the Emitter in the Depositary JSC MFS. At redemption date,
but not earlier than date of transfer of bonds into the account of the Emitter the latter performs transfer of the means belonging to
bondholder in result of redemption of bonds, onto the current accounts specified in the contracts of purchase and sale.
12 Agent on bonds Independently
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Trading platform

The bonds are admitted to circulation with inclusion into PFTS list (out the listing) on 26.12.07
The bonds have been included into PFTS quotation list of 2 level (listing) on 31.03.08

13 The bonds have been excluded from PFTS quotation list of 2 (second) level (delisting) on 12.01.2010, the trade in bonds on PFS
stopped.
The Emitter concluded the agreement no. 75-0101-0015 of July, 27th, 2007 with JSC IC “Ukrainian insurance group’, - an
Agreement on voluntary insurance of third party liability on Emitter repayment of the principal sum of debt and of non payment of
incomes under the bonds for the total amount of UAH 329 640 000,00. The liability limit on income payment for one bond is UAH
648,20.
If the new income interest rate under the bonds will exceed 13 % per annum, than in case of insured event occurrence the
indemnity will cover the face-value and part of interest income — UAH 648,20 per one bond. The agreement has been concluded
for the benefit of bondholders.
The Insurer: Joint-Stock Company Insurance Company “Ukrainian Insurance Group”.
USREOU code: 30859524, USREOU code of the Client Service Department Branch: 34540244
Incorporation certificate: no. 18737 issued by Solomenska district state administration in Kiev on 02.08.2002.
Legal address: 32a, I. Fedorova str., Kyiv, 03038, Ukraine.
Mailing address: 32a, I. Fedorova str., Kyiv, 03038, Ukraine.
Phone, fax: (044) 206-65-45, 206-36-42, 206-36-44.
E-mail: office@ukringroup.com.ua
ls there a guarantor The certificate on the state registration of Joint-Stock Company IC Ukrainian Insurance Group no. 1073 120 0000 000766 of
14 on bonds? 02.08.2002, issued by Solomenskaya DSA in Kyiv.
' Date of indemnity payment to JSC “Ukrgasbank” according to the specified Agreement - 27.07.2007
Order of execution of the Agreement: the Insurer undertakes for the payment stipulated in the Agreement (insurance payment) at
approach of the event (insured event) stipulated by the Agreement to compensate to the Suffered third party (Sufferer), the losses
incurred in result of this event (to pay out the indemnity) within the limits of insurance sum stipulated by the Agreement, liability
limit, on conditions and in time, specified by the Agreement.
The insured event is the fact of approach of the civil liability of the Insured, according to the current legislation of Ukraine, for the
losses incurred to property interests of the third party in consequence of default by the Insurer of the obligations to the third parties
- Bondholders - as regards non repayment by the Insurer of the principal sum of debt and non-payment of incomes under such
bonds. For the purpose of this Agreement under the “bonds” should be understood the bonds issued according to the Decision on
closed (private) placement of bonds by the Insured (JSC JSB “Ukragsbank) taken on July, 27th, 2007 at Insured Board of
Management Meeting, Protocol no. 32; under the term ,Bondholders” - the third parties (physical or legal persons) who have
acquired Bonds of the Insurer according to the current legislation. Insured event is considered occurred, when the liability of the
Insured for the losses inflicted to the third party is recognised by the court (with its corresponding decision), according to the
current legislation of Ukraine.
15 Guarantor USREOU 30859524
code
Conditions of emission
16 | restricting the rights of | Not available
creditors
17 | Main buyers of bonds | At bonds placement the Bank was focused on the buyers both legal and natural persons

Information on emission of mortgage bohyshe Bank: B Seriegedeemed.
RA “Expert Rating” did not assign a credit ratimgtlis emission of bonds

No Explication Place for filling
1 Type of placement Open
2 Face value, currency UAH 1 000,00
3 Issue amount UAH 50 000 000,00
4 ISIN code UA4000004154
5 gtart of placement 01.03.2007
ate
6 End of placement date | 29.02.2008
7 Coupon rate,% 10,5% per annum
8 Coupon period Quarterly
9 Payment date 01.03.2007
10 | Maturity date 25.02.2010
1 Condltlo_ns of preterm No preterm redemption
redemption
12 Agent on bonds Independently
placement
Trading platform The bonds have been included into PFTS List on 01.03.07
The bonds have been included into PFTS quotation list of 3 level (listing) on 22.03.2007
The bonds have been included into PFTS quotation list of 2 level (listing) on 29.10.2007
The bonds have been excluded from PFTS quotation list of 2 level of listing (delisting) and transferred to the category of admitted
to circulation “without nclusion into the exchange register” on 19.03.2008
The bonds have been included into PFTS quotation list of 2 level (listing) on 22.05.08
The bonds have been excluded from PFTS quotation list of 2 level (delisting) on 12.01.2010
13
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14 Is there a guarantor The bonds are secured with mortgage collateral
on bonds?
Guarantor USREOU
15 -
code
Conditions of emission
16 | restricting the rights of | Not available
creditors
17 | Main buyers of bonds | At bonds placement the Bank was focused on the buyers both legal and natural persons

Rating history of the Bank:

Rating agency

Fitch Ratings

Moody’s Investors Service, Inc.

Credit Rating Ltd

name
Ratings 1. Long term Emitter default rating 1. Long term rating of bank deposit§ 1. Borrower rating— uaBBB
— CCC, outlook — Negative in domestic and foreign currency — B3. Stable
(Rating date:16.01.07).
2. Short term Emitter default rating - 2. Non senior short term rating of
C. bank deposits in domestic and foreign 2. Debt instrument rating
currency — B3. (Interest bonds of D, E series fo
3. Individual rating — E. the sum of UAH 200 000 000
3. Financial stability rating £+. with circulation period until
4. Support rating confirmed at the | outlook — Stable. 18.12.12) — uaBBB Stable
level 5. (Rating date 16.08.07).
4. National deposit rating (domestic
5. Support level of the long term currency) — Baa3.ua 3. Debt instrument rating
Emitter default rating confirmed as ‘no (Interest bonds of A series for the
support level available'. sum of UAH 100 000 000 with
circulation period until 14.07.11
6. National long term rating — — uaBBB Stable
BB(Ukr), outlook —'Negative (Rating date: 23.06.06).
Last rating Last rating updating date for all
revision date January 27, 2009. December 30, 2008 ratings 11.03.2011
Ranggtr:can March 20, 2009 December 1, 2010 —

Reason for recall

In the first half of March, 2009 JSk
Ukrgasbank announced the decision
suspend cooperation with th
international rating agencies Moody
Investors Service and Fitch. The bal
explained that in the conditions

general recession of economy

Ukraine the decrease of the over
country indicator and of separate entiti
of financial and banking sectors

unavoidable. Thus the selective rati
estimation of the condition of 10-1
credit institutes among more than 1
subjects of banking activity leads to th|
in the present conditions the lowering
ratings of this insignificant number q
banks is inevitable, that creates a biag
public opinion on them and leads

unreasonable outflow of means from t
banking system. Simultaneous|
Ukrgasbank has declared its readines:
stay maximally open for experts
analysts, investors and clients, and in
future will continue cooperation with

B On December, 1st, 2010, according to
tthe official press release from Moody's
elnvestors Service, Inc., ratings of JSB
's"Ukrgasbank" have been withdrawn duy
nko business reasons at the initiative of
fthe Bank. The withdrawal of rating doe
pfnot display any changes in bank
alkolvency.

egill December, 1st, 2010 the ratings
sJSB "Ukrgasbank" within the entir
NR010 remained at the same level, as|
b withdrawal date. After carrying out
BGecapitalization the Bank Board plans
arestore the process of rating |
pfinternational rating agencies a
f realisation of external audit under th

oof restoration of the lost positions |
hdoreign markets which the bank h3
yduring the pre-crisis period.
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1. Overview of the Bank

In 1993 the Closed Joint Sock Company - Joint-Stocknmercial Bank “Hadjibei” has been registeredngpe
legal successor of JSC JSB “Ukrgasbank”. The bde& & legal successor of JSCB “Service”, the Ukeai
commercial bank of oil and gas complex developnightnaftogazbank” and JSCB “National Bank” accomglito the
agreements on the conditions of their reorganindtipjoining JSB Ukrgasbank as subsidiaries.

In 1996 the Bank changes the name on JSB “InteegdZb obtains NBU licence for the operations with
currency values and joins the international sysREUTERS which allows to perform all kinds of intational
financial settlements in the shortest terms ardetelop vigorous activity in the currency marketidraine.

In 1997 the Bank has been reorganised into JooukSBank “Ukrgasbank” in the form of Closed Joinb&k
Company. The bank has been actively integrating gas complex of Ukraine: powerful gas supplierSISHC
Ukrgaz, Joint-Stock Company Intergaz, etc. becdmelients; the Bank acquired general license &mking activities.
The bank becomes full member of the Ukrainian ek currency stock exchange.

In 1998 the Bank steps up capitalisation by sedssuke of shares of joint-stock company. In the sga@ the
Bank becomes member of the Association of Ukraibiamks.

In 1999 the Bank performs third issue of sharesreimsing the authorized capital from UAH 6,90 nitaH
13,95 m. For realisation of development stratedgn ghe Bank expands the license with the rightdiraction and
placement of foreign currency in the internatiomalrkets.

In 2000 within the concept of banking services emalization the Bank emitted local payment cards
“ENERGY ™" with which help salary projects for bagients of JISB Ukrgasbank have been implementethd same
year the Bank became a principal member of theriatenal association Européyternational.

In 2001 the Bank has been reorganized into Opent-Stock Company Joint Stock Bank “Ukrgasbank”. frar
purpose of active advancement of banking serviatesregions, the Bank increased the amount of nadibranches in
Ukraine to 40 organizations. In the same year thekBeceived the status of financial manager aedtagn attraction
of financial investments of JSC "Eurocar".

In 2002 the Bank expands its presence in the maftehe end of the year 17 branches and 34 obtat#nce
departments of the Bank worked in 13 oblasts ofaisla. Considering the dynamics of the volume ofvacand
passive operations of the Bank, the Commission ftaira of supervision and regulation of activity béinks by its
decision has included the JSC JSB Ukrgasbank etgtoup of major banks of Ukraine.

In 2003 JSC JSB Ukrgasbank emitted own payment B8 VISA. At the end of July the amount of cards
issued has constituted more than 88 thousand pigteke same year JSC JSB Ukrgasbank has woretigeit of
World Bank for servicing accounts for placemenWédrid Bank means directed on financing of the prbj®rivate
sector development”. The number of monetary in#tits of the Bank has increased: on the end of 2@Branches
and 45 out of balance departments qualitativelyezbclients in 17 regions of the country.

In 2004 JSC JSB Ukrgasbank increased authorizeitatégp UAH 120 m. and entered the top twenty ohks
of Ukraine. Issue of payment cards of Bank hasidenably grown. The leading companies of the courérge state
structures, budgetary organizations and educatiostitutions have begun realization of salary gct§ with the Bank.
Thus 268 salary projects have been implementedényear only.

In 2005 the Bank has implemented new system of éiomidentification of clients in the depositaryMUST
IPRA “Depositary”. The bank has passed certifiaataf the terminal equipment (POS-terminals and AYhsthe
international payment system MasterCard WorldWideé hegun the acquiring of chip cards of this paynsgstem.
The volume of issue of the international paymemtsdas exceeded 260 thousand pieces, from them tinan ten
thousand cards being of chip type. The networkubkgliaries and branches of the Bank has incre&edhe end of
the year the Bank had 120 representations almaslt ihe regions of the country.

In 2006 JSC JSB Ukrgasbank has been confirmed las lpank in the project of International Financial
Corporation (IFC) “Corporate governance in the bae&tor of Ukraine”. In July, 2006 the internatibrating agency
Moody's Investors Service awarded the Bank witbrayiterm depositary rating in foreign exchange B& the rating
of financial stabilityE + , that promoted the attraction of debut syndiddban from foreign banks for the amount of
USD 16 m. In H2 the Bank emitted and placed corggdpands for the amount of UAH 100 m.

In 2007 JSC JSB Ukrgashank considerably raisecopaénce indicators and increased the statutory fond
UAH 500 m. In 2007 the Bank has obtained the sesyndicated loan for the amount of USD 46 m antlil loan for
the amount of USD 20 m. In 2007 the Bank begangaatization of sales network management systemamgition to
“single balance”. So, 4 subsidiaries of the Kiegiom have been reorganized into the Kiev Regioneddiion. Within
the limits of “MasterCard” competition “Bank of théear” JSB Ukrgasbank became one of the winnershén
nomination “Most reliable bank of 2007”.

In 2008 JSC JSB Ukrgasbank entered the group géldomestic CFO and increased the authorized tapita
UAH 700 m. In 2008 JSC JSB Ukrgasbank has beergresmed on the securities market an absolute ldadeading
corporate bonds of C Series, the volume of theetfzas reached UAH 1,26 b. On the size of deposjiorifolio of
physical persons JSC JSB Ukrgasbank entered thenagomestic monetary entities.
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By results of 30 largest banks information tranepay level research conducted in 2008 by the Agerfcy
Financial Initiatives jointly with S&P's Corpora@&overnance Services Department, JSC JSB Ukrgastzmon first
place in the rating with transparency indicator27%, that is the best indicator in the history ofls researches in
Ukraine.

In 2009 Ukrgasbank preserved the status of the mmastparent monetary entity concerning timelinasd
completeness of disclosure of public information dbents. Ukrgasbank became the winner of comipetiof annual
accounts and web sites of the Ukrainian banks 092@dministered by KPMG in Ukraine. Also the Bamitered the
top three leaders in transparency rating by residiltesearch of level of information transparen€® largest banks,
conducted in 2009 by the Agency of Financial Itities jointly with S&P's Corporate Governance Sezsi
Department.

In the conditions of financial crisis the Bank ¢edrout moderated policy of sales network develaraed has
performed optimization of the existing network fbe purpose of administrative expenses reductienofAhe end of
2009, Bank network consisted of the Head Officethef Bank, the Kiev Regional Direction, the Volyndrmal
Direction, Podol Regional Direction, 13 branched 263 departments.

In 2010 JSB Ukrgasbank designed a new strategewdldpment and achieved considerable growth ohirza
performance indicators and crediting restoratidme Ministry of Finance of Ukraine has included J3Bgasbank in
the list of commercial banks performing functiorisgents on execution of VAT reward by the bonddahestic state
loan.

The Governmental Resolution no. 1160 of Decemb@th,22010 authorized the JSB Ukrgasbank to service
special mode current accounts of guaranteed supgti@s supplying companies) and of their struttirasions, and
also of the enterprises which sell natural gasassypplying enterprises.

In the end of May, 2011 the Program of financiddadgilitation of JSB Ukrgasbank has been approves riew
wording with the changes adopted by the Board oha@@ment and the Supervisory Board, agreed by @ N
Commission on the affairs of surveillance and raioh of the activity of banks.

In Q2 2011 recapitalization of JSB Ukrgasbank wasggmed. Thus, the state share in the authoriapitad of
JSB Ukrgasbank has constituted 92,9998 %.

As of today JSB Ukrgasbank is membeheffollowing organisations:

» Association of Ukrainian Banks.

» Association “Ukrainian credit-bank union”.

e Deposit Guarantee Fund.

* Association “Stock Partnership”.

« Association “Ukrainian Stock Dealers”.

e PJSC “Ukrainian Depositary of Securities”.

« PJSC “National depositary of Ukraine”

 PJSC “PFTS Stock exchange”.

e PJSC Ukrainian Interbank Currency Exchange

« PJSC “Ukrainian Stock Exchange”.

« PJSC “Stock Exchange Perspective”.

e PJSC “Ukrainian Exchange”

* International payment systems: Mastard WorldWide, VISA International.

« International money transfer systems: UnistreamNTACT, Western Union, MoneyGram.
e International money transfers LEADER, “Golden CrowMoney Transfers”, RIA Financial Services (RIA

Money Transfer)AVERS JSC “Bank Finance and Credit”

The analysis of Bank development history has shivat during the entire period of activity Ukrgaskan
showed steady dynamics of growth which has alloivemlensure presence in all the segments of th&ehaf banking
services of Ukraine, and also entrance to thewamty largest banks of the country. Namely, in 22060 the assets
of JSB Ukrgasbank increased in 4,3 times, loanf@at- in 4,4 times, shareholder capital - in ihéis, and population
deposits - in 2,4 times (see table 1).

Table1
Key performance indicators of JSB “Ukrgasbank”(UAH th., %)
Growth Growth
' Growth 2010 2009 2008 2007 2006
Il ORGHA SRtz rate (01.012011) | (01.01.2010) (01.01.2009) | (01.01.2008) | (01.01.2007) 20&231 P 200';‘_‘2%10
Total assels 23124648 | 19 411 661 19,13% | 10641365 | 17134497 | 15282803 | 10531542 | 4561006 | 330,64% | 14,63%
Net assets (assets minus
reserves under active 17213444 | 13996 162 22,99% | 13836982| 12090432| 14803319| 10313827| 4460833 | 210,19% | 14,45%
transactions)
ﬁ't';”t}a'ﬁi)”s (excluding 9973490 | 8580743 16,23% 9552 893 8724 047 9 269 088 4861 670 2164449 |  341,35% 9,509
Shareholder equity 6 289 302 1951994 222,20% 1965 697 3257483 521987 929 308 476 67 312,38%  -39,68%
Authorized capital (paid-in) 5700000 5700 000 z 5700000 3800 000 700 000 500 000 300 000 | 1800,00% | __50,00%
Deposils of natural persons 4329657 3952186 955% | 4139840 | 3104085 | 5481644 | 3068905 1722974] 140,279 33,379
Received interbank loans 348778 | 1383007 74,78% 834033 750 291 1340936 | 2684 960 451730 | 84,63% | 11,16%
Subordinated loan 50 000 50 000 - 50 004 50 00p 50 000 50 000 50 00 - -
NBU loans 3836 600 3836 600 z 3836 600 3836 600 1484000 0 0
IFO loans 0 0 - 0 2990 5757 34049 105367 - -
Funds of legal persons 1226776 865 231 41,79% 1907 904 842419 | 2338090 | 2074864 858060 | 122,35% | 126,48%
Net profit 6670 6187 7,81%] 10 05 (4 415 60D) 204 242 18085 30774 | (67,32%) -
Capital adequacy rafio (H2) 49,40% 23,01% 19,91% 30,29% 10,92% 12,62% 12,52% S

Source: Ukrgasbank data, calculations by RA Expert Rating
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In 2009 Ukrgasbank has undergone a number of ckar@gmnsidering the 2009 financial situation in the
country, shareholders of Ukrgasbank decided onpitdeation of the financial organization and aglee to the
Government with the request for participation @ thiate in the authorized capital stock of Banktdyecapitalization.
Already in July the Cabinet of Ukraine approvedréase of the authorised capital stock of Ukrgastmnthe amount
of UAH 3,1 b. Therefore at the end of 2009 Bankhatized capital stock constituted UAH 3,8 b, ancb81% of its
shares belonged to the state on behalf of the ynid Finance of Ukraine. On June, 4th, 2011 tlabi@et adopted the
Resolution no. 342 on recapitalization of Ukrgasbaiks a result, Bank capital has been increasedAig 4,3 b and as
of the time of rating report preparation the Miniof Finance of Ukraine possessed 92,9998 %etttares of Bank.

It, in turn, has promoted maintenance of positiyvaaimics of key performance indicators of Bank. fBotH1
2011 compared with the same period of 2010 the traaf all key financial positions of Bank has beested:
shareholder equity has increased by 222,2 %, assat$9,13 %, loan portfolio - on 16,23 %, fundpbysical persons
- on 9,55 %, funds of legal persons - on 41,79 &t pnofit - on 7,81 %, and capital adequacy le¥#)(has constituted
the record value of 49,4 %.

2. Share market and business activity

As competitors of JSB Ukrgasbank can be considaltebe banks matching the following criteria:

1) presence in the top 30 banks of Ukraine onitteef assets and shareholder equity;

2) being close to JSB Ukrgasbank on volumes of &ahdeposit portfolios;

3) branched geographical coverage (banks with dpeel network of subsidiaries and branches);

4) the status of universal bank serving both playsiad legal persons.

Thus, the list of banks-competitors il 2@an be made up by: PJSC “Bank Forum”, JSC “i@and Credit”,
PUMB, JSC BROKBUSINESSBANK", PJSC “KreditprombankRJSC “Swedbank”, JSC “OTP Bank”, JSB
“Pivdenny”, PJSC JSB “NADRA” JSC “Sberbank of RassiJSC “Delta Bank”, PIJSC “VAB Bank”.

According to the Bank, the major factensuring competitiveness of its offers in the readse:

*  Wide experience of work in banking market of Ukmifmore than 18 years) both in servicing populatien
well as in comprehensive servicing of business.

e Presence in group of banks with largest assetsorfgel to thel banking group according to NBU
classification), the status of transparent bank wénsiderable share of public capital (92,999&%6yide for
an overall positive image of the Bank.

e Powerful positions of bank in the market of fundtagted from the population and rather considerabl
volumes of financing of corporate clients among akihthere are many governmental entities, promate th
popularization of bank brand and increase the lef/ebnfidence to bank services.

e The branched regional network of bank provides ibdiég of comprehensive servicing of both corpaand
retail clients in the entire territory of Ukraine.

e Constant development of product range, adaptatfoexisting products and services to market condgio
promote qualitative servicing and expansion ofrtlizase.

e Application of flexible tariff policy depending omarget groups of clients for preserving competitive
advantages of bank products in the market and egsprofitableness of operations.

e Introduction and execution of servicing quality retards at the expense of realization of processds a
technologies directed on prompt provision of se¥sito clients, maintenance of conformity of powtsales
to corporate standards of servicing and provisitie@dback from clients.

e Flexible individual approach to corporate cliertsgt promotes long mutually advantageous cooperatial
maximum satisfaction of the requests of the client.

e Completion of structural reorganisation of salesvoek by creation of non-balance directions in gveblast
centre and cities of republican subordination ofditke that will allow improving banking busines®pesses.

As of 01.07.2011, Ukrgasbank occupied'f®sition in the first group of largest domestimkson the size of
assets. The analysis of JSB Ukrgasbank marketigogias shown that on the beginning of H2 2011 Bstmkre in
system assets constituted 1,69 %, in loan portfolih8 %, and in the total volume of the assetghyfsical and legal
persons - 1,13 %. Thus the data of table 2 showehéency of consistent growth of Bank share inraiVeystem
assets and in the market of banking crediting ii@dar. At the same time some reduction of Bahérs in the total
amount of liabilities attracted from physical aedal persons has been noted.
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Table 2

The analysis of JSB Ukrgasbank market share in th&krainian market (thousand UAH., %)
Growth rate,

Change %
Indicators 01.07.2011 01.01.2011 01.01.2010 (01.01.2010- p
01.07.2011) (01.01.2010-
01.07.2011)
Bank assets 17213 444 13 836 982 12090 432 5123012 42,37%
Banking system assets 1019811043 942 083 994 873 449 574 146 361 469 16,76%
Loans to natural and legal persons (excl. interbank) 12 457 424 10540 133 9741306 2716118 27,88%
Loans to natural and legal persons of the banking system 789 549 434 750 536 379 726 295 788 63 253 646 8,71%
Funds of natural and legal persons (excl. interbank) 5663 994 5235113 4 040 069 1623 925 40,20%
Eund_s of natural and legal persons (excl. interbank) of the 499 826 744 439 446 227 349 635 984 150 190 760 42.96%
anking system
Share of Bank in system assets 1,6879% 1,4688% 1,3842% 0,3037 p.p.
Bank share in system loan portfolio 1,5778% 1,4043% 1,3412% 0,2366 p.p.
Bank share in the funds of individuals and legal persons 1,1332% 1,1913% 1,1555% -0,0223 p.p.

Source: Ukrgasbank data, calculations by RA Expert Rating

One of priority directions in the demement of Ukrgasbank is the work with small and medbusinesses, and
also work with physical persons. The national neknaf the Bank, as of 01.01.2011, is presented8fybints of sales
serving more than 24 000 legal and 800 000 phypieedons.

Due to that the Resolution of the Cabinet of Ukeaim. 922 of 03.09.2009 gave the right to the bamkehich
recapitalization the state has taken part, to cttemporarily available assets of local budgdts, 3ISB Ukrgasbank
developed the Deposit “Budgetary”.

Introduction of new product - the deposit “Weeklggcame one of the measures directed on Bank deposit
portfolio volume growth. Short terms of placemartssibility of prolongation and continuous increa$énterest rate
made this deposit extremely attractive to clientthi financial instability of 2009.

Attraction of new clients also was promoted by @éid introduction of promotional programs on setibant
cash servicing (“Easy start with Ukrgasbank”!, “Eastart +”, “Start in a new way”, “Celebrate togethwith
Ukrgasbank!” etc.) and promotional programs onisérg of salary-card projects (the campaign “Saldwiye”, “Let’s
work together!”).

To provide clients the possibility of operativetyanaging circulating assets without terminatioragfeement
and loss of bank interests the deposit ‘Fast mbas’been implemented in the Bank.

JSB Ukrgasbank offers the clients - legal persort @hysical persons-businessmen engaged in foteagle
activities, a blank overdraft “Advanced paymentiAH” which gives possibility, when there is a fagaicurrency to
be sold on the current account, to use UAH monagsibefore reception of UAH from sale of that fgrecurrency.

To celebrate its IBanniversary JSB Ukrgasbank within the limits aformotional event “Celebrate together
with Ukrgasbank!” launched the deposit “Fast gréwttvhich gives clients the possibility to increage incomes
depending on the term of placement of means oddpesit account.

Within the limits of socially focused credit polidB Ukrgasbank constantly improves crediting cihon for
the population, by making them more transparentquraditative, with account for market conditionglaequirements
of clients. The most successful credit productd®B Ukrgasbank with indication of their competitavdvantages are
shown in the table 3.

Table 3
Competitive advantages of some credit products ofSB Ukrgasbank

Name of the program o

AU target retail crediting

Description Client segment Competitive advantages of the programs

Fixed interest rates for the entire creditingiquer

Physical persons receiving The longest crediting periods in the market (aith

Target of the credit - for incomes as hired workers o
“ ..» | acquisition of residential real| and physical persons, account for the credits |ssugd un(}er SMI Star)dlards)
Home on credit estate (apartments, houses, receiving incomes from own Expanded client segment (including the possjodit

crediting physical persons, who receive incomesvai
business (as businessmen));
- Possibility of choice of credit indebtedness sepant

1 | (secondary market) housing estates, etc.) inthe | business (as businessmen),
secondary market (including |  but credited as physical

together with land plots)) persons scheme (according to classical schedule or inlequa
installments);
- Considerable size of the credit compared to tmitd cost
- Fixed interest rates for the entire credifiegiod;
“Mortgage loan” Physical persons receiving|- No control of target use of loan;
. . incomes as hired workers |- Significant terms of crediting;
(FOI‘ consumer Target orientation of the credit and physical persons, - E)?panded client segment (i?\cluding the possibdity
2 purposes, secured Bc?gzrr;;;tp;urposes SecUrefl receiving incomes from owh crediting physical persons, who receive incomesvari
real estate) 4 business (as businessmen), business (as businessmen));
but credited as physical |- Possibility of choice of credit indebtedness repagtn
persons scheme (according a classical schedule, in equal

installments ar as non-revolving credit line);
- Considerable size of the credit compared to cobhtpst
Physical persons receiving|- Fixed interest rates for the entire creditingiquer
Target orientation of the credjt incomes as hired workers |- The longest crediting periods in the market

“Car loan” - for acquisition of new cars, | and physical persons, - Expanded client segment (including the possibdity
3 for use in the personal and receiving incomes from own crediting physical persons, who receive incomesvai
(new cars) family purposes business (as businessmen), business (as businessmen));
but credited as physical |- Possibility of choice of credit indebtedness repagn
persons scheme (according classical schedule or in equal
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installments);
- Considerable size of the credit compared to cobhtost;
- The combined offer - together with a car loananl for
additional options can be arranged (for paymem{QEL
INSURANCE, installation of compressed gas equipment
etc.)

The Bank has several programs of overdraft creglitor different segments of population (for empleyeof
salary projects and their heads, for pensionensydtil clients, for VIP-persons) whit advantades clients, for
example, low interest rate for use of overdraftc@®pared with banks-competitors, possibility aflpngation.

The bank is proud of its deposit card product “Rypes” which allows for free withdrawal and replémient of
money funds by physical persons, charge of raiséerdst rate on the card account balance. Congtgniiwing
balances on card accounts of private clients thHrougtwo years prove to the high popularity of geduct
“ProZapas” among bank customers.

The Bank offers for the pensioners opening of entrraccounts for transfer of pensions with higlenests
charged on the balance, commensurable with degadsi of the Bank.

Bank customers can pay utility bills without comsiis or at reduced tariff.

Along with high level of safety the Bank offers cpetitive tariffs for use of individual safes.

As a whole, the Agency estimates theeslod JISB Ukrgasbank in the Ukrainian market ofKkiaaq services at
the range of 1,2-1,7 %. Thus the Bank constantielig@s the range of services and products, impgpthe quality of
services to the clients, which in turn increasggd@mpetitiveness in the banking market of Ukraine.

3. Capital adequacy, profitability and external sugort

Capital adequacy. The analysis of JSB Ukrgasbank capital adequacy nodyrsamics for the last one and a half
year shows the bidirectional movement of figurémth decrease and essential growtiiagfandH3, caused by large
injections of public funds into authorized capitflBank. So, as of 01.01.2011, compared to 01.AD2202 decreased
by 10,38 p.p. (from 30,29 % to 19,91 %), and thepdbf H3 has constituted 8,97 points (from 19,46 % to 904).
The recapitalization, conducted in Q2 2011 andeiase of shareholder equity of Bank, following theults of H1
2011 compared with the same period of 2010 raisdtators of capital adequacy more than in 3 tiares brought
them to the levels essentially exceeding averagtesyindicators: as of 01.07.20HP indicator constituted 49,4 %
(whereas the average system - 20,02 %) Hhd 27,92 % (average system - 14,98 %) (see tgble 4

Table 4
Analysis of JSB Ukrgasbank shareholder equity adecacy (UAH thousand, %)
Indicators 01072011 | 01072010 | Change | S | 01012011 | 01012010 | Change | Crovh
rate, % rate, %
Net assefs 23124648 | 19411661 | 3712987 |  19.43% | 19641365 | 17134497 | 2506868 | 14,63%
Shareholder equity 6289302 1051008] 4337304 | 22220% | 1965607 3257283] 1291586 | -30,65%
Authorized capital 5700000 | 5700000 0 | 5700000 | 3800000 | 1900000 | 50.00%
égfl‘t‘;”é‘;‘i el izl 2 90,63% 292,01% | -201,38 p.p. 289,97% 116,66% | 17331 pp.
Shareholder equity/assets ratio 27,20% 10,05% 17,15 p.p. 10,01% 19,01% -9,00 p.p.
Eggu'amry P EHEnEe O 49.40% 2301% | 2639 pp. 19.91% 3029% | 10,38 pop.
System average value H2 20,02% 20,80% -0,78 p.p. 20,83% 18,08% 2,75 p.p.
Normative value H2 >10% >10% - >10% >10% -
'r"afi*o regulatory capitalltotal assets 27.92% 1071% | 1721 pp. 1049% 1946% | -8.97 pp.
System average value H3 14,98% 14,19% 0,79 p.p. 14,57% 13,91% 0,66 p.p.
Normative value H3 >9% >9% - >9% >9% -

Sources. Ukrgasbank data, calculations by Ukrgasbank aftdERpert Rating

The analysis of the structure of Ukrgasbank shddeinoequity shows its qualitative improvement as of
01.07.2011 in comparison with the previous congidgreriods. So, following the results of H1 201& #tructure of
Bank equity has not been burdened by huge uncovessds leading to decrease of its volume, as wbddollowing
the results of activity as of the three analyzegslarhus, as of 01.07.2011, the greatest sh&arik equity - 90,63 %,
is occupied by its statutory fund, 2,16% - by ispuefit/loss , and 3,04 % - by reserves of fixededs revaluation -
(see table 5).
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Table5
Structure of shareholder equity of JSB Ukrgasbank JAH thousand, %)
Indicator 01.07.2011 01.07.2010 Structure 01.01.2011 01.01.2010 Structure
Uah th. % Uah th. % change Uah th. % Uah th. % change

Authorized capital 5 700 000 90,63 5700000| 292,01 | -201,38 p.p. 5700000 28997 | 3800000| 11670 | 173,27 pp.
issue profit/loss 135 942 2,16 135 942 6,96 -4.80 p.p. 135 942 6,92 135 942 417 2,75 p.p.
Fixed assets 191 124 3,04 186 182 954 | 650pp. 186 173 9,47 233870 718 2.29p.p.
revaluation reserve
Retained eamings 26 0,00 1794 009 | -009pp. 11 0,00 1794 006 |  -0,06pp.
of previous years
Other 262 210 417 | (4071 920)| (208,60) - | (4056428)| (20636) | (914323)| (28,07) 178,29 p..
Shareholder equity 6289302 100,00 1951998| 100,00 - 1965697 10000 | 3257283| 100,00 -

Sources. Ukrgasbank data, calculations by RA Expert Rating

Profitability. The analysis of Bank profitability indicators fdret last five years shows that before the crisis
their values have been high enough and showed dypaaimics. So, before 2009 the ROE fluctuated inréimge of 6-
14 %, the ROS was at the level of 14-22 %, buttsuitisil losses of 2009 have instantly annulledatigieved results.
In 2010 the process of recovery of Bank profitéapilndicators has begun, net interest income irsgdaconsiderably
(compared to 2009), and ROE, ROS andAR@lues have returned to the positive plane (dae &).

Table 6
Analysis of JSB Ukrgasbank profitability indicators (thousand UAH %
: 2010 2009 2008 2007 2006 Change Change
el wi H12011 | HI200 | o000 | o012010 | 01012000 | 01012008 | 01012007 | 20092010 | 20062010
Net spread 2,26% 371%| 6,659 4.47% 4,030 2.21% 2.80% 218% 498
Net interest income 211579| 548471| 1126192 560174| 465755 258210| 118719| 566018| 1007473
ROS 2.81% 2.03%|  0.80%  -69581% 208706  22.00% 14.6% ,6696|  -13.96%
ROA 0.08%|  009%| 0,07%| -3652% 138%|  0.97% 069%| 3659%|  -0,62%
ROE 0.68% 0.64%|  051% -4627.3006 14.06%  10,80% 6.46% 7,.86% -5,95%
Sources. Ukrgasbank, RA Expert Rating
Note:

Net spreadis calculated as: (Interest income on loan opamati Loan portfolio (including Interbank)) - (Inést expenses under deposits and other
instruments / Interest liabilities).

Return on salesis calculated as: (Net profit / (Net interest in@rm net commission income + Results from securtti@ding operations + result
from foreign currency trade)).

Thus in H1 2011 compared to H1 2010 therelese of Bank net interest income by UAH 136,9hais been
noted. Such decrease has been caused by cons@deaibase in interest incomes of Bank (on UAH254), In turn,
main reason of Bank interest income reduction & tgrmination of charging interest on problem dedas of
01.07.2011 charge of interests on problem creditfabe-value of UAH 3 160 m has been terminated)th& same
time, growth of Bank commission incomes has bedadiavhich for the considered period have growtuéid 5,4 m
at the expense of clearing and settlement opegation

Support by shareholders.

The only shareholder of the Bank owning more tha 5f its shares is the state on behalf of the $iwiof
Finance of Ukraine. It possesses 92,9998 % of Baakes.

Main minority shareholders which interests arepresented in Bank management bodies are:

- Gorbal Vasyl Mikhaylovich owning 3,46 % of authorised capital of bank (0%8personally and 3,28 %
indirectly through “Financial and Investment Allzaf Ltd (2,81 %) and “Ukrainian Venture Capital’d (0,47 %);

- Omelyanenko Alexey Anatolyevichowning 2,43 % of authorised capital stock of B&Dj006 % personally
and 2,42 % indirectly through “Company Ukrgasinvesis” Ltd (1,34 %), “Investanalytic” Ltd (0,55 %@nd
“Ukrainian company of projects development” LLC58,%)).

Therefore, as of the moment of rating report prafen, the Agency positively estimates both cdgitlequacy
level of the Bank, and the level of external supjpgrshareholders in view of that the state on Hetiahe Ministry of
Finance of Ukraine supports the state and reca@asthbanks. Let it be reminded that on June, 4#12he Cabinet
adopted the Resolution no. 342 on recapitalizatibllkrgasbank. As result, Bank capital increasedJ®\H 4,3 b.
According to Agency, the recapitalization of Ukrgask is by today one of few positive examples afesparticipation
in the capital of private banks in the post-crigsiod.

4. Quality of assets

Assets and Liabilities Management Committee (ALME}he collegiate body, which purpose is identification
and introduction of tools for effective managemant control of passive and active operations, detation and
monitoring of observance of interest rates on actiwd passive operations, monitoring of cost dbilliees and
profitableness of assets, determination of interesgin policy.

Basic components of Bank assedisliabilities management policy are:
1. Determination of resource policy priorities.
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2. Determination of resource regulation parameftest of liabilities attraction, assets and/or ries spread
placement split per currencies, terms, bank predactl market segments, etc.).

3. Management of assets and liabilities balance.

4. Banking policy on liquidity and bank risks maeatent.

5. Calculation, approval and control of standardUN&quirements and internal limits of the Bank: itsnof

resource gaps, limits of cash balance/bank matateish vaults and ATMs, limits on correspondingoaots

balances, limits of the maximum size of state delurities and corporate securities portfolio, iegdimit on

terms and per currencies, limits on foreign excleagxposure, on position types and so forth.

Forecasted simulation of parametres and indisatbactive and passive operations.

Analysis and assessment (comparative, factanidloptimization) of Bank liabilities and assetstsaata.

Establishment and monitoring of the plans oraetion of resources.

Development of procedures and recommendationsctiwities of subunits, officers and officials Bank in

case of liquidity crisis occurrence.

©oNo

Key parametres of Bank development as regards \edunerms and cost of Bank portfolios on active and
passive operations are determined by Bank developstgategy, business plan and Bank budget. Busitiegsions of
the Bank based on the analysis of market tendergidsstrategic/tactical objectives and tasks ofBhek submit
proposals concerning terms, volumes and coststraictibn of resources/placement of assets. In toymesults of the
analysis of resource gaps, condition and dynamiddBlJ norms, dynamics of break-even rate and indisaof net
interest spread and Bank margin the ALMC takes sifgwi on establishment of main benchmarks on resourc
misbalance split per currencies and terms, on vetuof active/passive operations, on costs of lt&sl attraction,
assets placement, and so forth.

As of 01.07.2011, the structure of Ukrgasbank d¢redirtfolio looked as follows: credits to legal pens
constituted 70,07 %, consumer loans to physicaqgrer occupied 22,02 %, and interbank credits cooreged to 7,68
%. The share of bad credits in Bank portfolio a9df07.2011 was 59,81 #at is on 10,29 points less than as of
01.01.2010.

The volume of reserves under credits impairmentdeastituted 33,94 % of credit portfolio that, hawg is on 4,25
points less, than as of the beginning of 2010. §itee of bad credits of Bank still remains higl2 18 % (see tablé).

Table 7
Loans and debts of JSB Ukrgasbank clients
(Without interests and reserves under accrued incoss), UAH thousand, %
01.07.2011 01.07.2010 01.01.2011 01.01.2010 Change Growth
Indi rate, %
ndicators (01.01.2010- 01.01.2010
UAH th. % UAH th. % UAH th. % UAH th. % 01.07.2011) (01.01.2010-
01.07.2011)
Interbank credits 835 419,97 7.68% | 172267054 16,60% | 179072136 | 17.32% | 132747800 | 13.12% | -492 058,10 -37,07%
'(-e"xac’l‘ﬂ;‘t’e'regaar'];’)ers"”s 762225126 | 70,07% | 5946 696,20 57,20% | 5902147408 | 57,27% | 586355384 | 57,97% | 17586975 29,99%
Loans to natural persons 2395949,96 | 22,02% | 265524913 25,58% 2517 639,25 | 24,35% | 286192101 | 2829% | -465971,95 -16,28%
I;’;aa'ir”r:;vn'f”"s underloan | 3691 878,04 | 33,94% | 3678739,17 3544% | 376030027 | 3637% | 386263621 | 3819% | -170758,20 -4,42%
Share of substandard
oo n tho ool % 84,26% 80,08% 75,89% 80,77% 3,49 p.p.
Troubled loans in the 59.81%
portfolio (non-prime, B0 67,43% 64,75% 70,10% -10,29 p.p.
problem and bad ), %
Sﬂad loans in the portiolio, 22,19% 20,09% 21,67% 22,22% -0,03 p.p.
‘;‘gfﬁm‘:’;:l)s“ed i 42 110,57 0,23% 55 595,77 0,54 110 576,83 1,07 61 984,93 0,61 -19 874,36 -32,06%
Total loans: 10 878 600,97 | 100,00% | 10380 211,64 |  100,00% 10 340 411,51 | 100,00% | 10 114 937,78 | 100,00% 763 663,19 7,55%

Sources. Ukrgasbank, RA Expert Rating

In the structure of portfolio of loansussl by the Bank to legal persons, as of 01.07.281l greatest shares
correspond to the following types of activity: regtate operations, rent, engineering and provisfogervices to the
enterprises - 36,97 %; trade, repair of cars, Holdeand personal use items- 21,29 %; agricultacefarestry - 10,57
%; building - 8,38 %, financial activity - 6,84 %.

The portfolio of loans to physical persons is aled as follows: 55,9 % correspond to consumersto2®,2 % -
to mortgage loans; 13,0 % to car loans; 2,9 % terotategories of loans (see table 8). An insigaift share of
mortgage in the portfolio of physical persons isipeely assessed by the Agency.
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Table 8
Structure of JSB Ukrgasbank credit portfolio
per types of economic activities (UAH thousands, %)
01.07.2011 01.01.2011 01.01.2010 Industry
structure Growth rate
Indicators . . . change (01.01.2010-
UAH th % UAH th % UAH th 0 (01.01.2010- | 01.07.2011)
01.07.2011)
Total loans to legal persons: 757785562 | 100,00% 5892751,11 | 100,00% 5 863 258,20 100,00% -
Agriculture, hunting and forestry 800 665,89 10,57% 699 635,45 11,87% 779 551,51 13,30% 273 p.p. 2,71%
Fishery 7 256,67 0,10% 0,00 0,00% 0,00 0,00% 0,10 p.p. 100,00%
Extracting industry 219 529,75 2,90% 60 574,14 1,03% 29 149,15 0,50% 2,40 p.p. 653,13%
Processing indusiry 351 058,85 4,63% 308 842,89 5,24% 381419,29 6,51% 1,87 p.p. -7,96%
S A 302 644,85 3,99% 424 897,99 7,21% 26 147,17 0,45% 3,55 p.p. 1057,47%
Building 634 831,14 8,38% 622 685,88 10,57% 530 597,63 9,05% -0,67 p.p. 19,64%
;;"j‘s’jﬁ;fﬁzg of cars, household and 1613 298,47 21,29% 1288 450,93 21,87% 1260 964,50 21,51% 022pp. 27,94%
Hotels and restaurants industry 12 502,84 0,16% 14 992,70 0,25% 15 365,14 0,26% -0,10 p.p. -18,63%
Transport and communications 244 577,98 3,23% 340472,76 5,78% 500 408,80 8,53% -5,31 p.p. -51,12%
Financial activity 518 520,36 6,84% 517 612,97 8,78% 555 104,46 9,47% -2,62p.p. -6,59%
Real estate operations, rent,
engineering and provision of services 2801 347,15 36,97% 1535 685,41 26,06% 1440 913,92 24,58% 12,39 p.p. 94,41%
to the enterprises
State governance 0,00 0,00% 121,81 0,00% 1837,05 0,03% -0,03 p.p. -100,00%
Education 1172,95 0,02% 117149 0,02% 0,00 0,00% 0,02% 100,00%
Health care and medical aid provision 780,86 0,01% 1297,96 0,02% 4 146,88 0,07% -0,06 p.p. -81,17%
Ee’f;f:;” fjl{ﬂf:'j;%a'ssggs'”"'v'd”a' 298361 0,04% 9077,52 0,15% 12 755,42 0,22% 0,18 p.p. 76,61%
Non determined 66 684,25 0,88% 67 231,21 1,14% 324 897,29 5,54% 4,66 p.p. -79.48%
Total loans to individuals: 2 395 949,96 100,0% 2517 639,25 100,0% 2861921,01 100,0% o -16,3%
~mortgage loans 676 529,87 28.2% 753 645,10 29,9% 821 851,17 28,7% -05 p.p. A7.7%
~car loans 310 869,22 13,0% 358 102,31 14.2% 484 389,40 16,9% 39p.p. -35,8%
~consumer loans 1339 558,56 55,9% 1337 677,51 53,1% 1482 631,62 51,8% 41pp. -0,6%
- other types of loans to individuals 68 992,32 2,9% 68 214,33 2,7% 73 048,83 2,6% 0,3 p.p. -5,6%

Source: Ukrgasbank

The analysis of credit risks norms of Ukrgasbanwshthat as a whole for the analyzed period thekRiah
not infringed the limits established by NBU. Thdyoexception was the norm prescribed for maximure sif credits,
guarantees and sureties issued to one inski@y \yhich value (8,68 %) as of 01.01.2010 exceedBtl stablished
threshold of 5 % (see table 9).

Table9
Main norms of risk characterizing
JSB Ukrgasbank loan portfolio in 2010-2011
Change

Norm Value 01.07.2011 | 01.01.2011 | 01.01.2010 | (01.01.2010-

01.07.2011)

H7 Average of the system <25% 21,76% 21,04% 21,56% 0,20 p.p.

H7 (Maximal size of loan risk per counteragent) 19,40% 24,59% 11,91% 749 p.p.

H8 Average of the system <800% 173,82% 161,20% 169,21% 4,61 p.p.

H8 (Normative value for big loan risks) 19,40% 315,30% 54,22% -34,82 p.p.

H9 Average of the system 0,90% 0,81% 0,93% -0,03p.p

H9 (_No_rm of maximal amount of loans, warranties and sureties issued to <5% 0.22% 0.22% 8.68% 846p.p.
one insider)

H10 Average of the system 2,38% 2,25% 2,66% -0,28 p.p.

II:;(L E(}I;lsc;rm of maximal amount of loans, warranties and sureties issued to <30% 0.56% 057% 9.89% 933pp.

Source: Ukrgasbank, calculations by RA Expert Rating

Therefore, the analysis of Bank assetdityu on the one hand, proves to high level ofddreisks which are
shown in the significant share of bad and probleedits in Bank credit portfolio and by considerabtecentration of
issued resources on such risky segment of credéigeal estate operations, and on the other hemmlys stable
dynamics of decrease in the share of problem aréllitt, obviously, is a positive signal of gradinghrovement of the

given monetary entity.
5. Liquidity and activity diversification

Liquidity. Daily management of liquidity is performed by BRamreasury, based on correspondent accounts
balances as of the beginning of day, data of payreelmedule on cash in- and outflow, plans of Baakdoffice
subunits and branches on daily operations, infdomain cash flow on accounts of clients.

Structural divisions and committees managing curigaidity of Bank are the following: assets anabilities
management committee (ALMC), risk-management depant, Bank treasury, structural subunits of Banlkadie
Office.

Management of long-term liquidity is performed biMC, risk-management department and Bank treasury.
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As show the data of table 10, during démalyzed periods Ukrgasbank did not allow for mjements of
liquidity norms - all specifications have been awitein excess of NBU established requirements.

Table 10
Main liquidity norms of JSB Ukrgasbank in 2010-2011
Norm Threshold | 01.07.2011 | 01.012011 | 01012010 | Change
H4 An average of the system > 20% 57,33% 58,80% 64,45% -1,12p.p.
H4 (Norm of instantaneous liquidity) ’ 32,30 83,93 123,04 90,74 p.p.
H5 An average of the system > 40% 79,66% 77,33% 72,90% 6,76 p.p.
H5 (Norm of current liquidity) ’ 74,25 78,60 43,66 30,59 p.p.
H6 An average of the system* > 60% 90,94% 91,19% 35,88% 55,06 p.p.
H6 (Norm of short term liquidity) ’ 83,27 69,24 30,16 53,11 p.p.

Source: Ukrgasbank, calculations by RA Expert Rating
* - in 2009 NBU has changed standard thresholdi®rhaving raised it from 20 to 60 %

It should be noted that as of 01.07.2011 all bankidity norms had a little lower indicators tharesage system
ones. Partially it can be explained by that thelBaas renewed crediting process.
As a whole, the Agency characterizes the currem lef Ukrgasbank liquidity as acceptable.

Activity diversification. For the purpose of credit portfolio quality impravent, to support borrowers legal
persons and physical persons-businessmen who ediffeving to financial crisis, within 2009 a numioércredit debts
re-structuring programs has been developed whiotighe, in particular, conversion of credit debtHK into domestic
exchange (“Choose UAH!"), prolongation of creditifdies use terms, change of debt repayment sdbedhic.

The Resolutions of the Cabinet of Ukraine no. 184223.09.2009 and no. 247 determined JSB Ukrgdshan
authorised bank for servicing current accounts sfthcial mode of use of the enterprises of powstesy and natural
gas suppliers. The bank developed tariff plans ‘Waiinter” and “Phoenix’ for the clients of this sagnt.

For clients of fuel and power complex of Ukraine thriff plan on settlement-cash servicing “Proreeii have
been developed and implemented.

For physical persons-businessmen the tariff plansettlement-cash servicing “Businessman” has been
implemented.

To provide the clients the possibility of acquisitiof new cargo and passenger vehicles producedSky
“Boryspyl Autoplant” JSB Ukrgasbank enacted a splecredit program within the limits of cooperatiovith the
mentioned autoplant.

Branch programs of overdraft crediting and creditiof operational cycle of legal entities - stateegiry
enterprises have been developed. Crediting is peefd under security of forestry products. Also ovaft crediting
can be made without securitization.

In the nearest future introduction of credit pragsafor agrarian enterprises is planned.

In the last three years the Bank created a wide dindeposit products satisfying any wishes of iovestors:
charge of deposit interests monthly or in the ehthe term, replenishment of deposits during théreterm of their
validity; the possibility has been implemented tolpng validity period of the deposit serving asysion under the
credit, that allows to avoid preschedule termimatid deposits and to increase credit portfolio ahB; and many other.
To increase deposit portfolio and the terms ofdéposits attracted the bank adds various premiarimgdrest rates for
long term placement of the deposit, for placeméfarge amounts, for deposit renewal for new tefionthe holders of
pension card accounts, etc.

Introduction of deposit card product “ProZapasbaid to create the source of bank liabilities alére to
term deposits: the product is intended for thenttiefor whom possibility of deposit removal/repmnent at any
moment is important. The retail clients are issoartls of various classes best complying with the&ds: debit cards
(Cirrus/Maestro, Visa Electron), standard cardss@ViClassic, MasterCard Standard), golden cardsa(@sld,
MasterCard Gold), platinum cards (Visa PlatinumsideCard Platinum), elite cards (Visa Infinite) €Ttlients can use
special types of cards: the virtual card (for seténts in the Internet), the card with customizeds@nified design,
instant issue card, gift card. Various tariff plans servicing of cardholders depending on the sagmgclients are
acting: Standard, for holders of salary, sociahgien cards, investors, VIP-clients.

Card credit programs for various segments are impleed: several overdraft programs for employees of
salary projects: with renewable overdraft, with ienewable overdraft, for new employees, with lokeiest rate, for
the managers of organizations; the program foripeass; the program for retail clients; the progrfamVIP-clients.

For the purpose of diversification of risks coneectwith crediting of physical persons, JSB Ukrgagba
undertook following measures on reduction of pdesitegative consequences in this sub-segmentaif beisiness:

1) for diversification of credit portfolio producange:
» Planned targets split per collaterals are set;

» Limits of POS powers for independent decision-mglan crediting split per types of credit programs
are established;

©2011 Rating Agency Expert-Rating Rating Report on JSB Ukrgasbank



18
2) for diversification of credit portfolio currenaisks:
» At re-structuring of credit debt in foreign exchanilpe currency of crediting is changed to domestic
one;
» ltis forbidden to perform credit operations withygical persons in foreign currency;

3) for diversification of credit portfolio as regkr credit sizes:
» Limits on one credit split per crediting programe astablished;
e Limits of maximum amount depending on collatera established.

Various methods of payments are implemented forpihgulation: via Bank cash desk, mobile phone,- self
service booths, bank web-site. New SW set for geoee of payments from the population that allowedorming
data exchange with organizations (for example, MPR& been installed. Throughout the last threesyd® list of
partners has been significantly expanded for thipque of satisfying population needs in varioubtigts payments.

JSB Ukrgasbank became participant of another fotermational money transfer systems: UnistreamdGol
Crown - Money transfers, RIA Financial ServicesARIoney Transfer), AVERS of JSC Bank “Finance anddit”.

The Bank has concentrated corporate credit pootfali the nominal area “State monopolies”. The “Stat
monopolies” have essential priority in the economitivities that is connected with no “pressurasnfr competitors,
consumers and price dumping. The monopolistic carapbhas an individual basis for increasing efficieof activity
of the enterprises of the given industry with grdprofit growth. For decreasing this concentratibe Bank on a
monthly basis performs revision of crediting liméstablished for the industries of the economy. Wéenducting
credit portfolio diversification, the Bank reducestential industry risks. The nature of risks isnwected with
economic condition of each of the industries, degoé changes both inside the industry, and comp#wedther
industries.

6. Other factors considered at rating
Interaction with power state structures.

From 01.09.2009 to 01.09.2011, 984 inspectionsSB Wkrgasbank have been performed by the following
inspection bodies: National Bank of Ukraine, St@@mmission on Securities and Stock Market, STA @&fdihe
(including tax inspection), AMC of Ukraine, Pensiband, Social Insurance Fund for Temporary DisghilDeposit
Guarantee Fund and other bodies. In total RA ExRating has counted up to 50 episodes of applicadfopenal
sanctions to JSB Ukrgasbank, the amount of pematisas to bank was insignificant.

By results of inspections by supervising bodiesnft@1.09.2009 to 01.09.2011 JSB Ukrgasbank haspald
23,9 thousand of penalties.

The State Commission on Securities and Stock Markeformed two audits of JSB Ukrgasbank activity as
emitter of bonds (from 24.09.2009 to 06.10.2009 &och 16.10.2010 to 27.10.2009). No infringementuarrent
legislation on securities market have been revealed

Deposits Guarantee Fund performed one inspectid$BfUkrgasbank activity from 05.07.2010 to 16.0I(2
No infringements of current legislation requirengehave been revealed.

AML system. For the purpose of due functioning of intrabank AMistem and minimization of risks of
application to bank as subject of primary finanaiabnitoring of rigid penal sanctions, restrictidermination or
annulation of licenses, application of administratresponsibility against the head of bank, lossepiitation among
corresponding banks and partners, etc., an indepérstructural division - Financial Monitoring Ser has been
created in the bank.

Over the last 5 years (01.01.2007 - 01.09.2011) ihGhiries came from the State Committee on Firgnci
Monitoring, including 6 inquiries in 2007, 85 ingigis in 2008, 30 inquiries in 2009, 23 inquiries2610 and 21
inquiries in 2011.

The number of cases brought in under the claimaokibeen on consideration of courts of all instarsharing
the period from 01.07.2010 to 01.07.2011, was 234@. total amount of claims in UAH (at NBU exchangee as of
01.07.2011) was 7 771 157 991,70.

The number of cases on which a ruling @en made during the period from 01.07.2010 10702011 is 1273.
The total amount in UAH (at NBU rate as of 01.02.2Pmakes 4 038 713 980,13.

The number of non-resolved cases frorB02010 to 01.07.2011 was 1005. The total UAH amdat the rate
of NBU as of 01.07.2011) is 3 693 925 659,63.

The number of cases brought in undercthens to the bank been on consideration of cooirtall instances
during the period from 01.07.2010 to 01.07.2011s\880. The total amount of claims (at the rate 8UNas of
01.07.2011) — was 341 413 151,91 UAH.

The number of cases on which a ruling has been madeg the period from 01.07.2010 to 01.07.201198.
The Total UAH amount (at the rate of NBU as of 712011) is 58 718 557,37.
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The number of non-resolved cases from 01.07.26101107.2011 was 182. The Total UAH amount (at the
rate of NBU as of 01.07.2011) was 228 128 729,82.

Personnel and management.
As of 01.04.2011, the number of JSB Ukrgasbanklaezgmployees constituted 3927 persons (see tdble 1

Table 11
Number of JSB Ukrgasbank regular employees
# Date Number of employees
1 01.01.2009 5035
2 01.01.2010 3626
3 01.01.2011 3915
4 01.04.2011 3927

The Management

Last changes in JSB Ukrgasbaakagement occurred during May,"30June, 28 2011.

Chairman of Board: MAMEDOV Sergey Gennadyevich.
Date of birth: December, 2%, 1975, Kiev.
Education: 1997 — graduated from Kiev State Economic Univegrgiith the speciality “Finance and Credit”, has
received MBA qualification.
Working experience:
- Since May, 2011- Chairman of Board of JSB Ukrgasbank;
- December 2010 - May 2011 - Adviser on strategeetbpment of Chairman of Board of JSC CB “Globus”;
- December 2006 - October 2010 — Deputy ChairmaBoafrd of JSC JSB Ukrgasbank;
- August 2005 - December 2006 - Chairman of BoaidB “Financial Initiative”;
- November 2003 - August 2005 - Director of Tregsitember of Board of JSC JSB Ukrgasbank;
- April 2003 - December 2003 - Head of InvestmeahBng Department of JSPPB “Aval”;
- September 2002 - April 2003 — Deputy Head of K@antral Branch of APPB “Aval”;

- February 1998 - September 2002 - leadoanomist with Bank Planning and Budget Unit ofdfice
Department, Head of Dealing Operations, Deputy H#ddeasury, Head of Treasury of JSB Etalon, Dg@hairman
of Board — Head of Treasury of JSB Etalon;

- December 1996 — May 1997 — EconomidDealing Operations Control and Accounting withedsury of
JSPPB Aval;

- August 1996 — December 1996 — econoafiB8ranch Coordination Unit with Credit Managermeh JSPPB
Aval.

First Deputy Chairman of Board: Shlapak Stanislav Valeryevich.
Date of birth: December, 18th, 1978, city of Karaganda.
Education: 2001 - graduated from Loughborough University, Wkgster of Banking and Finance;
2000 - graduated from Ostroh Academy National Ursitsg, Degree in Economics, Entrepreneurship andiite.
Professional experience:
September 2009— Deputy Chairman of Board with Ukrgasbank;
- March 2009 - September 2009 - Head of Securitrasld Department in Phoenix Capital Ltd,;
- January 2009 - March 2009 — Head of Departmeniiarket of Debt Capital and Fixed Income Instruments
of JSC “Altana Capital”;
- May 2008 - November 2008 — senior adviser on econidssues of Troika-Dialog Ltd;
- June 2007 — Banker with the EBRD,
- February 2007 — June 2007 - Head of Strategic Deweent Department with JSC Oschadbank , Kyiv;
- February 2007 - Banker with the EBRD;
- September 2002 — June 2005 — financial analy$t Wibrld Bank representation on Ukraine.
- June 1999 - November 1999 — information expefStieena” Ltd;
- October 1998 - June 1999 - commercial advis&tofSprint”;
- August 1997 - September 1998 - security guafdefRosech”;
- July 1995 - August 1997 - security guard of urseaé firm “Sprint”.

The agency highlights that top managers of the Baae long bank experience, and also long-termresqpee
of direct work in JSB Ukrgasbank.
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7. Summary of rating results and rating visualizaton

During the period from 05.09.2011 to 31.10.2011ahalytical service of RA Expert Rating conductating
research of the activity of JSB Ukrgasbank. TharigaCommittee of RA “Expert Rating’ on the 01.11120made the
decision on assignment of borrower credit ratmg$B Ukrgasbank at the lewvelBBB +, and also of debt instrument
rating to the bonds of JSB Ukrgasbank of serield @ndE at the leveLlaBBB +.

See full substantiation of RA Expert Rating in théng report. When assigning investment gradegatihe
Rating Committee was guided by the following coswus:

1. The analysis of Bank development history hasvshilat during the entire period of Ukrgasbankaigtiit
showed steady dynamics of growth that allowed greure presence in all segments of the nationedehaf banking
services, and also to enter top twenty largest $afikhe country. The national sales network of Bamk as of the
beginning of 2011 has been presented by 280 poingales serving more than 24 000 legal and 800 @0Gical
persons. The agency assesses the share of JSBsbidmgain the Ukrainian market of banking servicethe range of
1,2-1,7 %.

2. In 2009 Ukrgasbank has undergone a number afgeita Considering the financial situation developed
the country in 2009, the shareholders of Ukrgashdetdided on the need for recapitalization of finahentity and
appealed to the Government. At the moment of rasgignment the Ministry of Finance of Ukraine gssges 92,9998
% of the shares of Bank. lon opinion of RA ExpeatiRg the shareholders are capable to render tBah& high level
of external support and when necessary to providdank with UAH liquidity in required amounts.

3. Injection of considerable volume of resources ithe capital of Bank by major shareholder, imfuras
promoted maintenance of positive dynamics of kesfopmance indicators. So, in H1 2011 in comparisoth the
same period of 2010 growth of all key financial ifioas of Bank has been noted: shareholders etaisyincreased by
222,2 %, assets - on 19,13 %, credit portfolio -16m23 %, funds of physical persons - on 9,55 %d$uof legal
entities - on 41,79%, net profit - on 7,81 %, aagdital adequacyH2) has constituted the record 49,4 %.

4. The analysis of assets quality of the Bank, lendne hand, proves to high level of credit risksciv is
revealed in essential share of bad (22,19%) andbleocredits (59,81 %) in Bank credit portfolio,daalso in
considerable concentration of portfolio of creditslegal persons (36,97 %) in such risky segmenttéday, as
crediting of real estate operations. On the otlzrdhit proves stable dynamics of trouble credirs decrease that,
obviously, is a positive signal of gradual improwarhof this monetary entity.

5. The analysis of Bank profitability indicatorsr fiast five years shows that before crisis theyenatr high
enough level and showed good dynamics. So, beli@®09 ROE fluctuated in the range of 6-14 %, R@S at the
level of 14-22 %, but substantial losses of 2009ehannulled the achieved positions. In 2010 thecgwe of Bank
profitability indicators recovery has begun; ROE)Rand RQ returned to the positive plane.

6. At the moment of credit rating assignment trgeges of JSB Ukrgasbank bonds - C, D Brithve been in
circulation for total amount of UAH 500 m. At UAH,ZB9 b of shareholders equity of bank as of 01@i712and
redundant liquidity and capital adequacy norms ahlB such volumes of emission do not bear any gasetebt
burden, that provides them investment grade level.

Presently the credit rating of the Bank and obitsids being in circulation is constrained by macoo@mic
risks which the main shareholder of Bank is depemdipon, and also by limited quality of assets Whgcstill shown
in JSB Ukrgasbank as consequence of the past. értséscredit rating of JSB Ukrgasbank can be raiseter condition
of profitable work and in line with decrease inhaf troubled assets.
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Table 4
Summary of JSB Ukrgasbank rating
(following H1 2011)
- aa a bbb bb b
Name of indicator 1 3 6 9 12
Period of bank actual operation Over 60 m. Over 36 m. Over 24 m. Over 12 m. Upto12m.
Settled and non-settled clg|ms of t?ank c[|ents and 0% 10% 15% 20% 25%
regulators/ authorized capital ratio
Personnel turnover rate (employees dismissed / annual o o 0 o o
average number of employees) Up to 5% Up to 10% Up to 20% Up to 30% Over 30%
No conflicts with Conflicts with Conflicts
No conflicts with No conflicts with minority minorit between the
minority minority shareholders, no sharehol d):ars shareholders, no
shareholders, the shareholders, reporting, no in the past clear information
complete set of partial availability | exactinformation past, on shareholders
Set of factors (1 K) N " no reporting
reporting in the of set of reporting | on shareholders, in the svstem structure, no
system of in the system of available in the ofy regular
information information system of information information in
disclosure disclosure information disclosure SMIDA for the
disclosure previous years
Norm of maximal amount of loans, warranties and Not hiaher than 1% Not higher than Not higher than Not higher Not higher than
sureties issued to one insider (H9) 9 ° 2% 3% than 4% 5%
Norm of maximal overall amount of loans, warranties Not higher than 5% Not higher than Not higher than Not higher Not higher than
and sureties issued to insiders (H10) 9 ’ 10% 15% than 20% 30%
Market share (Bank net gssets | Total net assets of the Over 5% 3.5% 2.3% 1-2% Below 1%
banking system)
Market share ratio (customer deposits (excluding
interbank) / Average amount of banking system deposits Over 2 times 2-15 1,5-1 1-0,8 0,8-0,5
(excluding interbank))
Presence of Previous
external loans, Presence of external No external
support by IFO and external loans Presence of loans o loans nor
Set of factors 2 (D) foreign shareholders suboort b IFO’ external loans or revious support by IFO
from non-offshore pport by I, support by IFO P in the past
L state support support by
jurisdictions, or state IFO
support
. Not higher than Not higher than Not higher Not higher than
0,
H7 Not higher than 17% 20% 23% than 24% 25%
Not hi . . Not higher .
Hs ot higher than 1,5 Not higher than Not higher than than 6.0 X Not higher than
XCR 20XCR 40XCR CR’ 8 XCR
H 11 Not higher than Not higher than Not higher than Not higher Not higher than
1,0% 1,5% 2,5% than 5% 15%
Share of large clients deposits ((Amount of deposits of ) . .
customers exceeding 5% of total customer deposits) / Not higher than 17% Nol hlghoe rthan Nol hlghoe rthan Not h|ghoer Over 25%
. 20% 23% than 24%
(Total customer deposits))
Netinterest margin in the operational income (Net | ot igner than 60% 60-70% 70-80% 80-90% Over 90%
interest margin / Operational income)
H2 Over 14% 12-14% 10-12% 8-10% 6-8%
H3 Over 8% 6-8% 4-6% 3-4% 2-3%
ROE (net income/shareholders equity) Over 20% 15-20% 10-15% 5-10% 0-5%
H4 Over 35% 30-35% 25-30% 20-25% Below 20%
HS5 Over 55% 50-55% 45-50% 40-45% Below 40%
H6 Over 35% 30-35% 25-30% 20-25% Below 20%
Asset quality level ((Negatively classified assets) / Total Below 5% 5.8% 8-10% 10-20% 20-30%
bank assets)
H13 Up to 5% Up to 10% Up to 20% Up to 30% Over 30%
GAP index (deviation from 100%, Assets sensitive to
interest rates change / Liabilities sensitive to interest 0-5% Up to 10% Up to 20% Up to 30% Over 30%

rates change )
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Appendix A

Use limitations of the rating report

The present report is an intellectual property ppé&it Rating RA Itd. All intellectual property righowned by Expert Rating RA Itd are
protected in conformity with the legislation of W@ime. No part of this report may be sold, reprodumedistributed by third parties without previous
written approval of Expert Rating RA Itd. All infaration contained in the present report, had be¢siraddl by Expert Rating RA Itd from sources
which Expert Rating RA Itd considers as reliableel@o the possibility of human or technical ereord other factors, Expert Rating RA Itd does not
guarantee the absolute reliability of the providg@drmation. The credit rating of the Bank, and guayt of the information contained in the report,
should be regarded exclusively as an opinion ormdéggee of withstanding by the financial entityatbverse factors and not as recommendation about
purchase or sale of securities or recommendationtakse of bank services. Expert Rating RA Itd dugsbear responsibility for any consequences
of credit, investment or economic decisions ofdlgarties taken solely based on information omgati awarded by Expert Rating RA Itd.

Depositors, insurers, investors, when using thergiating report, do automatically agree that thretents of the given rating report are the
opinion of analysts of Rating Agency Expert Ratimgthe credit capacity of the financial entity.

Perceiving results of estimation of the level @ dit rating of bank, it should be understood that:

1. At rating some factors are taken into attentidrich can positively or negatively affect the #iabof the bank. Therefore, RA Expert
Rating Ltd estimates the level of bank resistipitit adverse factors of influence. The estimat®made for banks according to the international
scale of RA Expert Rating Ltd (table A) and theiozal scale of Agency which is defined accordingdte scale approved by the Resolution of the
Cabinet of Ukraine of April 26, 2007 no. 665. Tharity between the international scale and the natiscale is determined by the Agency
independently.

2. The information provided in the rating reportigthsource are the rated Bank and the National Bdnkkraine, can slightly differ
because of distinctions in system of account ohodlogy of calculation of indicators.

3. The information provided in the given reportforeign shareholders of financial institution iz in that currency in which the official
annual report of the company-shareholder is madmparing such financial information with the dafaBank or of the similar foreign companies it
is necessary to take care of difference in theesystof account and accounting policy.

Table A
International rating scale for credit ratings usedby RA Expert Rating
Rating Stability level Interpretation of stability level
There is highest probability of that the company will withstand the influence of
aaa Highest adverse factors. The company corresponds to @a level however its liabilities are
additionally guaranteed by the foreign shareholders or the state.
aa Very high There is very high probability of that the company will withstand the influence of
adverse factors.
3 High There is high probability of that the company will withstand the influence of
9 adverse factors.
There is normal probability of that the company will withstand the influence of
bbb Good
adverse factors.
bb Acceptable There is acceptable probability of that the company will withstand the influence of
adverse factors.
b Satisfactory There is satisfactory probability of that the company will withstand the influence
of adverse factors.
cce Alerting There is alerting probability of that the company will withstand the influence of
adverse factors.
There is low probability of that the company will withstand the influence of
cc Low , .
adverse factors. The company is usually removed from rating process

Every type of letter corresponds to three kindsuifook:
Positive (+);

Neutral ();

Negative (-).

This appendix is an integral part of any ratingomtp
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