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Additional information for investors

1. General information on bonds issue

no Parameters Explication

1 Guarantor (name, USREOU code, location) Not available

2 Face-value UAH 1,000.00.

3 | Issue amount, UAH UAH 50,000,000.00

4 Number of bonds in the issue 50,000 pcs.

5 | Underwriter (name, USREOU code) Millenium Capital Ltd

6 Placement period 29.08.11 - 28.08.12

7 | Maturity date 23 of August, 2016

8 Coupon period 91 days

9 Number of coupon periods 20

10 | International ID -

11 | Interest rate 18%

12 | Dates of preterm buyout of obligations by the issuer 29.08.2012, 28.08.2013, 27.08.2014, 26.08.2015
13 | Type of underwriting Open

14 | Issue type Undocumented

15 | Depositary PJSC ‘Ukrainian Depositary of Securities’

2. General information on the guarantor

The issue does not presume availability of the ajutar

Parameters

o

Full name of Guarantor in Russian

Explication

Ownership legal type

Manager name and title

Incorporation date

Date of start of works

Key account bank name

Auditing company servicing during three last years

Legal address

O[NNI~ |w N2

Mailing address

10 | Phone

11 | Fax

12 | E-mail address

13 | WEB address

14 | WEB-site for Investor Relations

15 | Title of the person who completed the questionary

Name of phone contact of the person who completed the
questionary

17 | Licenses and permits of the guarantor

18 | USREOU code
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Section 1. Overview of the Company

The Joint Stock Company ‘Stoma’ has been incorpdrat 1993 based on Kharkov plant of medical piasti
and stomatological dental materials which beganddk in 1929. The state stomatological polyclinand the private
clinics have been the first clients of Stoma conmypan

e 1994 — launch of medical aerosols production.

e 1998 - Stoma becomes the largest in Ukraine maturzrcof high-quality and efficient medical aerasol

e 2006 - Quality systems taking into account therimational standards DSTU 1S0-9001-2001 (ISO 90mi0?
have been implemented.

e 2008 - three new items of products launched.

In Ukraine the most significant clients of the camp are ME Lugansk oblast ‘Pharmacy’, JV ‘Optima —
Farm’, JSC ‘Alba Ukraine’, BADM Ltd, PTIME ‘Edelwss’, FRA-M Ltd, Megsifarm Ltd. Also Stoma co-op&st
actively with the companies from near abroad coesittUPTCF Titan (Belarus) and FP ‘Farmina’ (Moldav

In the pharmaceutical market the production of J8@mna is presented by 20 items, 3 of which haven bee
launched in 2008. The experts highly appreciageetficient medical aerosols. Stomatological prasuse of trouble-
free demand throughout the entire history of thedig, and today the factory produces 44 typesewital materials.
Factory products are exported to the countriesI8f Baltics, near and far abroad.

The total area of industrial premises makes 25g¢ands sq. m. The production is released in threpssh

- Shop no. 1: production of acrylic plastics, medlitrugs and dental materials;

- Shop no. 2: hot-molded production of plastic prctd;

- Shop no. 3: manufacture of finished dosage famagrosols and tablets.

3 laboratories work in the company: Chemical andlital, Microbiological and Testing laboratoryrfo
dental materials and products of JSC ‘Stoma’.

During the last years the Company showed good @témisiness growth. So, the earnings in Q1 20Kl ha
grown on 10,96 % compared to the same period o®2Ba&llowing the results of 2010 the earnings goeaw42,37 %,
and for the last five years - in 2,83 times. Over last 5 years and in Q1 2011 the activity of @lmenpany remained
profitable ¢able J).

Table 1
key performance indicators of PJSC Stoma, (UAH m%)
. Growth Growth Growth
Indicators 01.04.2011 01.04.2010 e 2010 2009 2008 2007 2006 rate rate

2009-2010 2006-2010
Balance sheet figures:
Assets 187,391 145,499 28,79% | 180,655 | 141,141 | 112,517 82,142 74,844 28,00% | 141,38%
Fixed assets residual value 28,906 25,209 14,67% 30,109 23812 24,576 25919 26,618 26,44% 13,12%
Fixed assets initial value 65,715 57,349 14,59% 65,926 55,078 52,265 50,3% 46,994 19,70% 40,29%
Receivables 48,902 28,736 70,18% 47,287 27,234 19,217 14,549 15,835 7363% | 198,62%
Liabilities 44,962 27,364 64,31% 44,017 25,956 9,262 2,301 1,521 69,58% | 2793,95%
Short term and long term bank loans 0 0 = 0 0 0 0 0 = =
Z;ﬁ'ld:g;’e"‘ TS - (Eiei) (i Banls (B8 | g 2 5832 | 316,79% 23,362 4,424 4,030 1,386 569 | 428,07% | -95.89%
Shareholder equity 142,429 | 117,923 20,78% | 136,638 | 115069 | 103,214 79,734 72,948 18,74% 87,31%
Authorized capital 3,500 3,500 0,00% 3,500 3,500 3,500 3,500 3,500 0,00% 0,00%
Financial results:
Sales income 37,551 33,842 10,96% | 162,282 | 113,985 92,367 70,570 57312 | 42,37% | 183,16%
Netincome 28,205 21,270 32,60% | 114,863 88,912 83,873 62,975 57,040 2919% | 101,37%
Gross revenue 15,236 11,100 37,26% 61,116 49,231 43332 24,563 23,380 24,14% | 161,40%
Financial results of operations 9,969 5,103 95,36% 34,008 29,026 25,496 10,214 15,040 1716% | 126,12%
Net profit 5,791 2,868 | 101,92% 21,569 11,847 16,406 6,805 11,336 82,06% 90,27%

i d indic s and ratios:

EBIT 9,969 5,103 95,36% 34,272 16,811 25,326 9,321 14534 | 103,87% | 13581%
EBITDA 11,066 6,091 81,68% 39,325 33,266 29,572 14473 17,482 1821% | 124,95%
ROS 20,5% 135% - 18,8% 133% 19,6% 10,8% 19,9% - -
ROA 31% 2,0% - 11,9% 8,4% 14,6% 8,3% 15,1%
ROE 41% 24% 15,8% 10,3% 15,9% 8,5% 15,5%

Source Company data, RA Expert Rating calculations

Throughout the entire analyzed period PJSC ‘Stoatiiered to conservative financial policy, Company
liabilities have been completely covered by shalddrocapital with a large redundancy. Following theults of 2010
the Company generated EBITDA in the amount comperathe volume of liabilities. PJSC ‘Stoma’ didtruse bank
credits for financing circulating assets.

For today PJSC ‘Stoma’ is one of leaders of tlamtin, the Company is well capitalized, not burdemgtank
credits. Over the last 5 years the Company timeagain proved in practice that it is able to geteecash flow for
servicing the debts.
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Section 2. Company position in the market. Market lsare and competitors

PJSC ‘Stoma’ is known Ukrainian manufacturer ofrpheceutical industry which specializes on productd
stomatological materials and medical products. aeket of stomatological materials in Ukraine hagrb growing
dynamically at the average on 15-20 % per annuwutitrout last five years. It is difficult to estimatarket volume
due to considerable volumes of ‘grey import’ whiilze, according to the experts, makes about 35 %on$umed
materials. The domestic production covers 16% efrtarket of stomatological equipment, tools andenmts, the
other part is occupied by imported products. Thusnoney terms the total amount of import in tharket in 2010
made more than Euro 60 m. Import of stomatologioaterials has made Euro 36 m. (60 %), and the immfr
equipment and instruments — Euro 24 m (40 %).

According to the data of the Association of Stortagists of Ukraine about 19 thousand stomatologifts
different specialization and also about 4600 staté 5000 private stomatological clinics and officeswork in the
country. According to the assessment of MOH of liHeahe potential dimension of Ukrainian dentalvsms market
makes Euro 200-300 m and when achieving Europeginators it can reach Euro 500 m. This statigtid&cates on
essential level of competition between stomatolmgatinics. Use of high quality medical drugs botmported and
produced domestically is a competitive advantagetfiem. Intensive development of the private segnemental
service substantially influences growth of demamddquipment, tools and consumables, that leadset@rowth of
market volumes.

More than 150 representations of foreign compamiesnly European, are registered in Ukraine, ispieed
in production and distribution of dental equipmantl materials. American and European producerprasent also in
the high and medium price range. The most famowslymers are Vivadent/Ivoclar, Bisco, Kerr, Heraeumsl
Dentsply. There are about 20 domestic producemneSaf them also specialize in distribution of theiwn products
and imported products. Geographically stomatoldgm@duction centers are focused in Kharkov (thengany
‘Stoma’, plant of X-ray equipment ‘Quantun’), Ki¢¥Dksamat-AN’, ‘Cromlight’; ‘Esta’, ‘Delta’) and lao partially in
Odessa and Lvov. In spite of that major part ofketis controlled by importers, Ukraine developshgwoducts that
are widely-known both in domestic market and abirdauring the last 10 years the part of the Ukieminproducts in
the market increased from 5 to 10%.

Estimating the market position it should be tak&o account that PJSC ‘Stoma’ is the only in Ukgaamd the
largest in CIS producer of broad range of dentaldpcts, medical drugs and products from technidasties.
Historically the company is the leader in the segihté dental products. An essential presence ottrapany in the
segment is explained by that about 80% of domestiduction of dental products corresponds to PX8a@ma’. Those
are such dental products as false plastic tee#istips for prosthetic dentistry, impression mateyiélling materials,
dental wax, auxiliary and preventive materials. iBes, dental products of the company are widelywkmmon the
market of CIS and in the East European countrieisigohighly competitive to the local, mainly Russoducers.

PJSC ‘Stoma’ also has strong position in the segrmEmedical and preventive drugs, producing a@sys
sprays and pills.

At restoration of the economy of Ukraine in 2011:2@rowth of well-being of the population is expstthat
will be positively reflected in the demand for dargervices. It, in turn, will increase the need dental products, in
particular, the products of the Issuer. Togethdéhthe partners the Company actively develops amglements new
forms of distribution of the products in the markedSC ‘Stoma’ also actively develops the stratdgtrengthening its
positions in the regions of Ukraine. It is knowatln large cities (Kiev, Kharkov, Odessa, Lvov) &ach 10 thousand
of population 80-100 stomatologists are needed, ithdwice the average index across Ukraine. Theeds also
observe the tendency of increased ‘dental tourishen patients from Europe come to Ukraine with plepose of
dental treatment owing to an essential differemcéhe price of services. Obviously, the given temayewill increase
along with improvement of the quality of dental\dees in Ukraine. Therefore general increase oftiagket of dental
services at the expense of these factors will ptemgrowth of sales of Company dental productsid&ssthat, PIJSC
‘Stoma’ looks at the possibilities of strengthenitggpositions in the foreign markets in the mediemm prospective.

According to Agency, the share of PJSC ‘Stomahim t/krainian market per separate items of dentadymts
fluctuates from 35 to 80%. Only the import makesoaes competition for the products of PJSC ‘Stomatijch share
gradually decreases, but still remains essentitdnd\ with the growth of quality of PJSC ‘Stoma’ogucts in
comparison with imported analogues the share o€Ctn@pany in the Ukrainian market will grow. Incredsjuality of
PJSC ‘Stoma’ products should be promoted by additimvestments the Company plans to attract, dinty at the
expense of bonds issue.
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Section 3. Analysis of Issuer’s performance indicats

3.1. Financial strength analysis
As of 01.04.2011, the shareholder equity of PISIGnfa’ covered Company liabilities more than in thre
times. In 2010 EBITDA covered 89,34% of Companpilities (table 2.

Table 2
Analysis of financial strength indicators of PJSC Stoma’ (UAH m, %)
B Growth Growthrate | Growth rate,

Indicators 01.04.2011 | 01.04.2010 . 2010 2009 2008 2007 2006 2009-2010 2006-2010
Liabilities 44,962 27,364 64,31% 44,017 25,956 9,262 2,301 1,521 69,58% 2793,95%
Equity 142,429 117,923 20,78% 136,638 115,069 103,214 79,734 72,948 18,74% 87,31%
EBITDA 11,066 6,091 81,68% 39,325 33,266 29,572 14,473 17,482 18,21% 124,95%
Borrowings 40,000 20,000 - 20,000 20,000 0 0 0 0 -
Share of borrowings in the liabilities 88,96% 73,09% - 45,44% 77,05% 0,00% 0,00% 0,00% -
Interesig and commission .fees to creditors or 2110 0 4575 1247 0 0 0 266,88%
underwriters for the organization of the loans
Equity/Liabilities 316,78% 430,94% - 310,42% 443,32% 1113,91% 3465,19% 4796,06%
EBITDALiabilities 24,61%* 22,26%* - 89,34% 128,16% 319,28% 628,99% 1149,38%

Source Company data, RA Expert Rating calculations
Note * - when perceiving the data of this table, ibshl be considered that at ratio calculation quaataount of
EBITDA has been used.

Even for its specific industry the Company was osgitalized. However when estimating such level of
overcapitalization, investors should pay attentionthat in the assets of balance as of 01.04.28&1litem ‘other
financial investments’ occupied about UAH 62 m aedhird of total balance. PJSC ‘Stoma’ possesgpoaimately
25% of shares of the domestic company ‘JSC Khaiketrument making plant System’. The Agency belgetleat
non-core investments are accounted on the balanedIC ‘Stoma’, which partially support the struetof informal
financial and industrial group formed by the shaidérs of PJSC ‘Stoma’.

Potentially filling of balance by financial invesemts does not bear in itself a threat to solverEythe
Company in practice from year to year showed thesibilities on generating revenue and EBITDA.

At the same time, in prospectus draft, submittecAg¢ency, it is mentioned that right after complatiof
placement the Company plans to invest UAH 20 nhendrganization of new medical drugs productiord, &iiAH 30
m will be invested in the public and corporate sii@s and will be stepwise used for investmentdseef PJSC
‘Stoma’. The Agency refers to as negative factdbsence of Company detailed investment plans irptbspectus
draft and in the information submitted to the Agen®n the other hand, in the prospectus projego@s on the
organization of new medical drugs production, dreremature publication of such information magately affect
competitive positions of PIJSC ‘Stoma’.

3.2. The analysis of business activiind efficiency of the Issuer
Throughout the period of analysis PJSC ‘Stoma’ sftb\Wwigh level of profitableness, that is provedthy
ROE, ROS and ROA indicators (see table 3).
Table 3
Analysis of performance and business activity indators of PJSC ‘Stoma’ (UAH m, %)

Indicators 01042011 | oroazoto | Crowh 2010 2009 2008 2007 06 | Gowthrate | Growth rate

Sales income 37,551 33842 | 109%% | 162282 | 113985 | 92367 | 70570 | 57312 237% 183,16%
Netincome 28205 | 21210 | _3260% | 114863 | 88912 | _ 83873 | 62975 | _ 57,040 29,19% 101,37%
Net proft 5,791 2,868 | 101,92% | 21,569 | 11,847 | 16406 | 6,805 | 115336 82,06% 9027%
EBIT 9,969 5103 | 9536% | 34272 | 16811 | 25326 | 9,31 | 14,534 103,87% 135,81%
EBITDA 11,066 6091 | 8168% | 39325 | 33266 | 29572 | 14473 | 17482 18,21% 124,95%
ROS 205% | 135% 1 188% | 133% | 19,6% |  10.8% |  19,9% - -
ROA 3,1% 2,0% 1 11.9% 84% | 14.6% 83% | 151%

ROE 4L1% | 24% 158% | 103% | 15.9% 85% | 155%

Source Company data, RA Expert Rating calculations
Note * - perceiving the data of this table, it shobld considered that at ratio calculation quarterwarhof net profit
has been used.

ROE has been steadily growing over the 5 last yd&gsannual level reached 15 % that is a littl@wh
average index in the pharmaceutical industry. Gepeogress of expected incomes is indicated by godath of ROS
level in Q1 2011 which is kind of a historical red@f the Company since 2007.

11% earning growth in Q1 2011 and 2010 earning gram 42,37% also create positive moods. The Agency
states the fact of sales revival in PJSC ‘Stomat till inevitably be reflected in 2011 EBITDA size
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3.3. Analysis of liquidity and liquid assets soures

As Agency analysis shows, the level of PJSC ‘Stoligiidity remains redundant, even despite contusuo
decrease throughout recent years. The companydastfied as ‘liquid assets’ the means in the badaitem ‘current
financial investments’, having stated essential am® However the Agency did not considered thigrie item
during calculation of liquidity indicators, and didt assess the portfolio of ‘current financialéstments'¢ee table %

Table 4
Analysis of liquidity of PJSC ‘Stoma’ (UAH m, %)
. Growth Growth rate Growth rate
Indicators 01.04.2011 | 01.04.2010 e 2010 2009 2008 2007 2006 B T0a%010 TR

Cash and cash equivalents 14,399 22,171 -35,05% 11,248 20,087 6,817 0,577 15,044 -44,00% -25,23%
Hauia assels in the  secton Current financial 22209 24,757 993% 17,528 23478 6817 0577 15,044 25,34% 16,51%
Current liabilities 24,307 5832 | 31679% 23,362 4,424 4,030 1,386 569 428,07% -95,89%
Total liabilities 44,962 27,364 64,31% 44017 25,956 9,262 2,301 1,521 69,58% 2793,95%
Cash and cash equivalents/ Current liabilities 59,24% 380,16% - 48,15% 454,05% 169,16% 43,76% 2,64% - -
Cash and cash equivalents/ Total liabilities 32,02% 81,02% 25,55% 77,3% 73,60% 25,08% 989,09%

Source Company data, RA Expert Rating calculations

As of 01.04.2011, there were UAH 14,399 m on tbeoants of the Company and in form of liquid asssts
the balance. It is a considerable volume of resmimghich should be redundantly sufficient to sethe production
processes of PJSC ‘Stoma’. Considering Companysparplacing UAH 30 m (attracted by placement afdmissue)
into liquid assets, the level of PJSC ‘Stoma’ ldjtyi after placement of bonds should increase, thidit be an
additional tool for increasing guarantees of timsdyvice of Issuer obligations.

3.4. The analysis of activity diversification

At present the segment of dental equipment, taadsraaterials has high degree of integration arzhianced
enough. Change of segment structure is a challasgery often the habit of dentists to work withtaim tools and
materials is a determinative factor. Also certaiteris played by established traditions of stonwmgmial schools.
Therefore the Company does not consider strengtbeofi business diversification in the dental segnatrithe given
stage. In the segment of medical drugs and pibislyetion the Company develops plans on releasewfar already
known medicines with diversification per target gpe of patients (age, sex etc.). Also there aresldpments for
launching to the market of known medicines with eneffective action, for example, encapsulated.pills

As Agency analysis showed, PJSC ‘Stoma’ remainerdified enough per actual sizes of volumes of petsd
released without strongly pronounced dependencarynsingle segment. At the same time the Agencyerobs
decrease in actual sizes of production in 2010 @regpto 2006 and growth of production volumes jcally on all
positions in 2010 compared with main base of 2G@@ table b

Table 5
Analysis of PJSC ‘Stoma’ activity diversification(in actual sizes)
N Growth rate Growth rate
Indicators 2010 2009 2008 2007 2006 2006-2010 2009-2010
Dental materials

Plastic teeth, dentures 2,262,140 1,685,940 3,408,120 3,126,800 3,381,960 -33,11% 34,18%
Filling materials, standard packs 37,460 37,480 76,000 93,478 95,797 -96,09% -0,05%
Impression materials, standard packs 2,195 1,528 4,923 3,882 5,006 -56,15% 43,65%
Dental wax, standard packs/kg 167,758 / 142,928 / 278,000/ 253,000/ 255,000/ -3421% 17.37%
95,745 72,080 140,000 126,000 116,600 e o
Prosthetic plastics, standard packs 544,325 352,154 598,434 524,440 536,500 1,46% 54,57%
Augxiliary materials, standard packs 139,045 122,573 230,202 256,000 274,000 -49,25% 13,44%
Phar i - -
Aerosols, standard packs 3,195,482 2,375,346 2,521,153 2,665,919 3,780,425 -1547% 34,53%
Sprays, standard packs 318,261 292,494 155,045 147,721 77,906 308,52% 8,81%
Pills, standard packs 16,545,573 12,563,712 13,613,952 14,750,126 17,950,345 -7,83% 31,69%
Other - -
Technical plastics, standard packs / kg 1,287 /252 283/3,138 2,250/1,540 2,064 /12,220 1,564 /5,090 -17,71% -99,55%

Source Company data, RA Expert Rating calculations

Good indicators of financial solvency and liquidibspire confidence in Company business volumesvtir,o
and business performance indicators indicate tlssipitity of assignment of high rating of investrhgnade.

Section 4. Credit history of the Company

In the draft prospectus submitted to RA Expert iRgatt is specified that the Company did not actuakd a
public credit history. At the same time the analtiservice of RA ‘Expert-rating’ draws attentioo that as of
01.04.2011 the item of balance ‘Other long-ternbilifes’ contained Company liabilities on UAH 20, rand also
balance item ‘Current debts under long-term liébdi made up UAH 20 m. PJSC ‘Stoma’ entered Q212@ith a
total amount of borrowings equal to UAH 40 m. Laegm and current liabilities in the balance eqodUAH 40 m are
compensated by the item 45 of balance assets (@tfzncial investments’).

Throughout the analyzed period PJSC ‘Stoma’ diduset neither short-term, nor long-term credits afiks

nor issued bonds. The current borrowing of the Caimgzan be considered as a debut one, with whepublic credit
history of the Company will start.
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Section 5. The analysis of probable external suppbby shareholders

As indicated in draft prospectus of PJSC ‘Stomé#nsitted to Agency:

- 85,77 % of PJSC ‘Stoma’ shares belong to the r@fai of Supervisory Board of the Compafyznetsov
Yakov Mikhaylovich;

- 4 % of PJSC ‘Stoma’ shares belong to the Chairaf@oardChernyaev Vyacheslav Vladimirovich

- 2 % of shares belong to the Deputy Chairman @E8tisory BoardKirichenko Andrey Vitalyevich ;

- 2 % of shares belong to the member of SuperviBogrdDreval Irina Viktorovna .

Other shareholders of the Company have packadesothan 1% of votes.

According to the Agency, PJSC ‘Stoma’ is under clatgpcontrol of Kuznetsov Yakov Mihaylovich. Studiy
business activity of key shareholder of PJSC ‘Stdmaa shown that Kuznetsov Yakov Michaylovych isaathe key
shareholder in the following Companies:

1. PJSC '‘BANK Golden Gate’ (USREOU Code 2001552Q)znetsov Yakov Michaylovych controls
25,0335% of shares.

2. PJSC ‘Monfarm’ - 51 % of shares. Monfarm is ldrgest manufacturer of suppositories in Ukraine.

3. OJSC ‘Kharkovkholodmash’ - 67,92 % of sharese Thmpany specializes on manufacture of refrigaegati
units, medium- and low temperature boxes and chesnbefrigerating show-windows of various standsizks, and
thermal equipment.

4. And in a number of other companies with non#jaitock ownership type.

The Agency concludes upon the performed analysi$ @m informal financial and industrial group with
strongly pronounced interests in the productiomeflicines, stomatological products and auxiliargite equipment
has been formed around PJSC ‘Stoma’. PJSC ‘Stoasahb credit relations with the bank ‘Golden Gate’.

In NBU ranking on net wealth the PJSC Bank GoldateGvas on 89position. According to NBU data, bank
assets made UAH 1,1 b, the paid-in authorized abpiUAH 129 m, shareholder equity — in the ordedAH 100,853
m. The credit portfolio of bank on the beginning@2 2011 made UAH 986,102 m. The Bank finished Q112with
UAH 272 thousands of net profit. According to thgeficy, PJSC ‘BANK Golden Gate’ has a limited lewél
capitalization.

On one hand, presence around PJSC ‘Stoma’ of gpgsbaompanies with a common shareholder provides
potential possibility of access of the Issuer te tharkets of capitals, and also increases the hplitgsiof external
support by shareholders. On the other hand, thergising shareholder is motivated to use PJSC ‘&tdimancial
potential for settlement of financial issues inestbompanies of group and as the group has infochelacter and has
no consolidated accounting, the revealing of sudtivation by means of traditional methods of anialyand
information collection is considerably complicatéitherefore at the current stage of development RpeE Rating
identifies the external support of PJSC Stoma $lwdders as poorly predictable.
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Section 6. Summary of company activity risks and dter factors, taken into
account at rating

Risksof the IssuerAt the given stage the Ukrainian market of staiuagical products is stable enough. Due to
its peculiarities, the market rather easily overesraconomic recessions. PJSC ‘Stoma’ occupiesyspeeition and is
a competitive manufacturer with wide client basa gmowing demand for Company products. The riskshe
Company are mainly connected with possible readisaif aggressive development strategy by foremmpanies, and
as consequence, with increase of their share ibkinainian market.

Credit risks.In 2010 all conditions on credit obligations anccdimentary operations by the Company have
been observed in due time and in full. For the Camypcredit risks are minimized by the stabilitycashflows and the
quality of management. The management carriedexibfe credit policy with the lowest credit riska the enterprise.

Currency risksFluctuations of exchange rates lead to unstablgigo®f Hryvna in the market that increases
currency risk. The foreign trade activity of therqmany is subject to such risks as PJSC ‘Stomactively engaged in
purchase of new imported raw materials and equipmen

Risks of liquidity. Theompany minimizes risks of liquidity by forecastifigw of funds, planning in detail the
financial and industrial activity and drawing thedget, that allows to reveal in time lack of ligitydand to attract the
required funds in due time .

Operational risks.The Company has minimal operational risks thatxjglaned by more than twenty years'
history of successful presence in the pharmacdutizaket. The management of the Company is madéigiyly
professional experts most of whom have workedegtiterprise for already more than 10 years.

Other factorsin the courts of Ukraine two types of claims aresidered:

1. Disputes with custom authorities on determimatid custom value of the goods imported by the Gamy
to the territory of Ukraine .

2. Disputes with tax authorities on results of exgpns verifying tax laws observance.

The Company participates in all the proceedingha<laimant.

The Company does not conduct any judicial lawsalit®ad.

The last tax audit took place from December, 2@0L0anuary, 2011. Main results:

» the profit tax on relations with counterparts wesditionally charged in the amount of UAH 587 13&lathe
penalty — UAH 146 784, in total — UAH 733 919 ;
« the profit tax on nonpayment of dividends by resolt 2009 was additionally charged in the amodindAH

891 450, and the penalty — UAH 222 863, in totdlAH 1 114 313.

* the VAT in the amount of UAH 138 666 was additidpalharged , the penalty UAH 24 667, in total — UAH

173 333

e VAT subject to budgetary compensation has beenceslion UAH 319 767, the penalty — UAH 79 941, in

total — UAH 399 709.

The results of the performed audit have not begmamed due to the procedure of judicial appealdarse.
However tax audit has inflicted a total loss of URH m. to the Company. Considering that the voloineet profit of
the Issuer in 2010 has made more than UAH 21 nm é#he Company will not succeed in judicially ¢esting the
decisions of tax authorities, the results of dispuwith tax authorities do not entail essentiatdhto solvency.

In September 2007 the SCSSM imposed a fine of UABOIfor untimely submission of notice on change of
the registrar of proprietors of securities. Theefiwas paid in due time. There are no data on cldiom® other
regulators and law enforcement structures. The @Gomparticipates in all the proceedings as Claimant
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7. Conclusions

During the period from June, 10 till June, 29th12@he Analytical Service of RA ‘Expert Rating panrhed
rating research on Public Joint Stock Company ‘Stofd SREOU code 00481318). On June, 29th, 2011R&kEng
Committee of RA ‘Expert Rating’ has made decisionassignment to planned issues of PJSC ‘Stoma’ forcthe
total amount of USH 50 m of the credit rating & taveluaA- according to the national scale .

When taking the decision on assignment of credihgeof investment grad®A ‘Expert Rating was guided by
the following conclusions:

1. The Issuer is the largest producer of medicafisliand a range of means used by dentists in Wkrainich
history originates since 1929. By Agency estimaft@sn 35 to 80 % of the products of Ukrainian protion consumed
in Ukraine in market segment where PJSC ‘Stomakegper different groups of assortment correspardaly to the
products of the Issuer. The effect of the significehare of the market in Ukraine is increased t@sgnce of export
deliveries to the countries of near and far abroad.

2. As of 01.04.2011 the shareholder equity of PE8@ma’ in more than three times covered the liaed of
the Company. In 2010 the EBITDA covered 89,34 Yiaffilities of the Issuer. Thus the size of EBITOAQ1 2011
has grown on 82% compared with the same period04D2The entire analyzed period from 2006 to 20H3 w
profitable for PISC ‘Stoma’. The ROE fluctuated m&8%, and in the Q1 2011 the ROS exceeded 20%igshat
historical record for the Company since 2007.

3. On the beginning of Q2 2011, cash and cash atguits on the accounts of the Company made UAH 14,
m. Such residual funds provided considerable lef/®JSC ‘Stoma’ liquidity. Also the particularity tssue consisting
in planned one-step expenses in the amount of UBlrhZrom the attracted UAH 50 m for the launch efvimedical
drug production should positively influence theuijty. The plan is to invest the remaining UAH 80in the public
and corporate securities and to spend them stepwise

4. The Agency observes restoration of businessitiesi in the segment wherein PJSC ‘Stoma’ workse T
earning of the Company has grown on 42% in 2010,fanthe Q1 2011 in comparison with the similaripe of last
year - on 11 %. Company EBIT for 2010 has grown8@n%, and for the Q1 2011 in comparison with thailsir
period of 2010 - on 95,4 %. The analysis of proidunctlynamics in actual amounts has shown tha®itDzhe growth
of production was observed practically on all cordityopositions of PJSC ‘Stoma’.

5. The group of companies with common shareholdsrstrongly pronounced interests in the manufacitire
medical drugs, dental products and auxiliary mddécmipment. RA Expert Rating estimates probabitifyexternal
support by shareholders as poorly predictable.

The credit rating assigned to planned issues of(PX8oma’ bonds can be reviewed towards incredter a
completion of placement and an analysis by the &gehthe investment program of the Issuer.

Seefull substantiation of rating in the rating repoftthe Issuer.
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Appendix A

Use limitations of the rating report

The present report is an intellectual property ppé&it Rating RA Itd. All intellectual property righowned by Expert Rating RA Itd are
protected in conformity with the legislation of W@me. No part of this report may be sold, reprodumedistributed by third parties without previous
written approval of Expert Rating RA Itd. All infaration contained in the present report, had beé¢siraddl by Expert Rating RA Itd from sources
which Expert Rating RA Itd considers reliable. Doethe possibility of human or technical error, anter factors, Expert Rating RA Itd does not
guarantee the absolute reliability of the providermation. The credit rating of the company, amy part of the information contained in the
report, should be regarded exclusively as an opiniodegree of company resistibility to adverstugrice factors, not as recommendation on use of
company services. Expert Rating RA Itd does not besponsibility for any consequences of credigestiment or economic decisions of the third
parties taken solely based on information on ratiagsigned by Expert Rating RA Itd.

Depositors, insurers, investors, when using thergiating report, do automatically agree that thretents of the given rating report are the
opinion of analysts of Rating Agency Expert RatimgCompany credit worthiness or on credit risk légard by securities.

Taking into consideration the results of compangemurity credit rating estimation, it should belerstood that:

1. At rating estimation factors are considered Whian positively or negatively affect company digbiTherefore, Expert Rating RA Itd
evaluates level of resistibility of the companyativerse influence factors. For the companies thimason is conducted according to the national
scale in compliance with the scale approved byRésolution of the Cabinet of Ukraine no 665 of Apbth in 2007. The Agency independently
determines the correspondence between internatmuhhational scales, a rating on the internatienale of agency is assigned solely on demand
of the client.

2. The information provided in the rating reportigthsource is the client or the regulator, canhshgdiffer from the public information
available in other sources through differences/gtesn of accounting or methodology of indicators@ation.

3. The information provided in this report on fgrishareholders of the company is given in theeaesr used in the official annual report
of the shareholder company. When comparing sueméial information with the data of the companybsimilar foreign companies the difference
in systems of accounting and accounting policy khba always considered.

Table A
National rating scale. Long-term credit ratings (mae than one year)*

Rating Rating interpretation

The borrower or a debt instrument with uaAAA rating is characterized by highest credit status compared to other
uaAAA o .
Ukrainian borrowers or debt instruments

The borrower or a debt instrument with uaAA rating is characterized by very high credit status compared to other

M Ukrainian borrowers or debt instruments

The borrower or a debt instrument with uaA rating is characterized by high credit status compared to other Ukrainian
uaA borrowers or debt instruments
Credit status level is sensitive to influence of adverse commercial, financial and economic factors

The borrower or a debt instrument with uaBBB rating is characterized by sufficient credit status compared to other
uaBBB Ukrainian borrowers or debt instruments.
Credit status level depends upon influence of adverse commercial, financial and economic factors

The borrower or a debt instrument with uaBB rating is characterized by credit status lower than sufficient one
uaBB compared to other Ukrainian borrowers or debt instruments.
There is high dependence of status level upon influence of adverse commercial, financial and economic factors.

The borrower or a debt instrument with uaB rating is characterized by low credit status compared to other Ukrainian
uaB borrowers or debt instruments. There is very high dependence of credit status level upon influence of adverse
commercial, financial and economic factors.

The borrower or a debt instrument with uaCCC rating is characterized by very low credit status compared to other
uaCCC o . . .
Ukrainian borrowers or debt instruments. Potential default is probable.

uaCC The borrower or a debt instrument with uaCC rating is characterized by high default probability

uaC The borrower is approaching default

Default status. Payment of interest and of principal amount under borrower’s liabilities has been suspended without

el reaching agreement with creditors concerning debt re-structuring before maturity date.

or "+" are intermediate categories of ratiepted to main categories.
* — according to the scale approved by the Resmutbf the Cabinet no 665 of April 26, 2007

The present appendix is an integral part of thegateport
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